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INDONESIA 


STATE CORPORATIONS IN REPELITA IV 
Jakarta BUSINESS NEWS in English 21 Mar 84 pp 3, 4 


[Editorial: "State Corporations in Repelita IV") 


[Text] A number of seminars have of late 
discussed the problem of state owned cor 
porations, their situation at present and 
how they should be restructured in the 
course of Repelita IV. This seems to be 
the sign of the times. 

State enterprises have played a major 
role through the history of the Republic 
of Indonesia. This fact originates from 
Gifferent sources. The first is ideology. 
Socialism and a planned economy have al- 
ways inspired the development of this 
country. State companies have an important 
place in this ideal framework because 
they constitute the main instrument of 
the state by which a new economic structu 
re is to be created. 

The second source is history & prac 
tical reasons.A lot of state enterprises 
are developed from nationalised Dutch 
companies. There are over 200 state corpo 
rations today, excluding companies managed 
by regional administrations. 

The New Order government is a pragma 
tic administration, which does not feel 
too much bound by conventional socialist 
doctrines. Hence in the beginning of the 
New Order the structure of these state 
enterprises was subjected to reform, and 
three types of such companies were intro 
duced, namely Perjan, Perum and Persero. 
Most of the state companies belong to the 
three categories. 

















Persero is abbreviated from “perusa 
haan perseroan terbatas”" (limited compa 
ny), or PT, the same as private owned PT 
because it is governed by the same Civil 
Code. Such state corporations are fre- 
quently referred to as, for instance, PT 
Tambang Timah (Persero), where PT and Per 
sero are in fact identical. The reason 
for such reference is merely to indicate 
that PT Tambang Timah is a limited compa 
ny whose shares are entirely held by the 
state. 

Why did the government choose’ this 
type of PT? This was intended to’ enable 
the development of the state enterprises 
into “private” companies. This process 
has two meanings; firstly, to enable them 
to operate, act and be managed like PTs, 
though the whole personnel and capital 
come from the state, and secondly, to 
allow the sale of part of their shares to 
the public or the private sector. 

The latter objective has never been 
realised over the last three Pelitas. The 
reasons are partly practical, and partly 
political. Practical, because the proce 
dure to make Persero private is still 
absent, though some Persero companies with 
most commendable operation can do s0 
through the procedure already adopted by 
a number of foreign and domestic invest 
ment companies and their shares are traded 
at the stock exchange bourse. So it is 
most likely that the political reasons, 
of a wide variety, are more serious. 

Strangely, the former idea to turn 
these Persero companies into private cor 
porations has now been revived again, and 
included in some official Stipulations. 
First, last year a new government regula 


tion was issued, reordering the manage 
ment of Persero, viz. Government Regula 
tion No.3/1983, whose spirit is among 


others the possibility of selling part of 
Persero shares to the public or the pri 
vate sector. Second, the same idea is 
also included in (draft) Repelita IV, as 
can be found in chapter 30 concerning the 
government apparatus, on page 55, which 
an turn is based on the aforesaid govern 
ment regulation. 











Why can it be expected that what has 
failed to materialise in three Pelitas, 
will come into reality in Repelita Iv? 
Won't the previous political considerat- 
ions be maintained? One of such consider 
ations is the fear that the Persero shares 
might fall into the hands of ondesired 
parties. In fact, this fear has been put 
to test against foreign and domestic in- 
vestment companies already going public 
through the bourse; have their shares 
fallen into the hands of undesired  par- 
ties? For instance, have they been owned 
»y a single party? It does not seem so. 
if the shares sold only cover 20% to 302, 
which party is preapred to buy them up 
with the aim of controlling company . mana 
gement ? 

The government, which has again pa- 
ved the way for the conversion of not-so- 
vital Persero enterprises into private 


companies, also still has to determine further policies, such as which 
companies are considered less vital, the parties (the public, private cor- 
porations in the same fields, and so forth) that are supposed to be 
approached for capital participation. 


Repelita IV apparently still has strong practical reasons for such conver- 
sion of Persero. The government is expected to be no longer capable of 
increasing its capital participation through the state budget, so that the 
Persero companies have to seek sources of funds themselves. One possible 
source is the sale of bonds, as has been done by PT Jasa Marga, which 
builds toll roads. Another way is to invite the private sector's partici- 
pation. 


CSO: 4200/685 








THE BUSINESS SECTOR IN REPELITA IV 
Jakarta BUSINESS NEWS in English 21 Mar 84 p 2 


{Editorial: "The Business Sector and Repelita IV") 


[Text] The government intention to give a greater role 
to the national business sector in the cconomy, 
as described in Chapter 7 of Repelita IV, should be 
warmly welcomed. However, the high target of in 
vestments expected from the private sector in the 
course of the fourth five-year development period 
Draft Kepelita IV, Chapter 2), exceeding the 
realisation of private investments in previous terms, 
is apparently difficult to achieve. 

The are various reasons why investments by 
the private sector in Repelita 1V cannot be expected 
to grow bigger than the realisation of private invest- 
ments in the preceding five-ycar development 
periods. 

Firstly, the interest subsidies enyoved by the 
national business world from state banks have no 
longer been provided since the banking liberali- 
sation of June 1, 1983. Bank indonesia has since 
then stopped providing liquidity credit funds and 
interest subsidies for credits granted by stite banks, 
except for credits to priority sectors. The economic 
sectors receiving such priority generally cover pro- 
grams to support the weak cconomic group as well 
as those for the procurement and distribution of 
basic necessities. 

Secondly, the effective tax burden shouldsred 
by the business sector will increase after the enfor- 
cement of the tax law of 1984. Despite the lower 
tax rates under the mew tax law, the basis for tax 
calculation becomes broader. If the program of tax 
extensification succeeds, the taxpayer that has 
previously never paid tax or has underpaid it will 
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later be required to fully carry out his tax obli 
gation. 

Thirdly, domestic investments also need toreign 
exchange financing. According to estimates, indo- 
nesid ss export value in Repelita IV will not be as 
high as that in the preceding periods because of the 
end of the “oil bonanza”. The value of forciyn 
aid and loans in real terms during Repelita IV 
cannot be expected to rise considerably above 
the previous level cither, amidst the world economac 
situation not yet unproving today anu the interest 
rate now still high on the wternational market. 
Donor countries sutfer rather big budget deficits 
while the private sector in these countries also need 
investment funds in the improvement of their 
economics. The dim prospect of exports as well as 
foreign aid and loans as described above limits our 
import capability, which in turn reduces our invest- 
ment Capacity. 

Fourthly, the price of energy at home will 
apparently continue to increase in the future in 
connection with the government intention to lower 
the cxisting economic subsidics to encrgy now 
stl domestically consumed. This will bear an 
impact on the cost structures of various fields of 
business. The clectricity tariff rise of 31% as a 
result of the fucl oil price hike will raise the pro- 
duction cost of difterent private business areas. 


Fifthly, the business climate does not seem to underso any major change yet. 
A review of the number and kinds of business licences as well as the bureau- 
cracy to obtain them, takes a longer time than originally expected. The 
fields that are open to various types of business ownership, such as state 
corporations, indigenous or non indigenous private national companies, 
cooperatives and private foreign companies, are not yet clear either. Too 
hasty nationalisation of foreign capital ownership under foreign investment 
arrangement has been a factor hampering new foreign capita\ inflow. In 
conjunction with the lack of national experts, the Indonesianisation pro- 
gram in diverse fields of work has also become an impediment to increased 
use of installed production capacities in different business operations. 


The last reason for the possible difficulty in achieving the investment 
target of Repelita IV is that during this period the national economic 
growth rate is expected to be lower than that in the previous terms. With 
the economic growth rate decline, which is faster than the fall of popula- 
tion increase, the rate of increase in per capitalincome will also go slower 
than in the past. Inter sectoral and inter group income distribution is 
not likely to change much in the course of Repelita IV compared with the 
present condition. With the declining rate of per cepita income increase 
and minor change in income distribution, the demand for goods and services 
produced by the business world will not rise as rapidly as the growth rate 
in the previous five-year periods. 


CSO: 4200/685 5 
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MANPOWER MINISTER ON LICENSING ALIEN WORKERS 
Jakarta SUARA KARYA in Indonesia 15 Mar 84 pp l, 11 


[Text] Jakarta, SUARA KARYA--Labor permits for foreign workers, which up to now 
have been issued by government technical agencies, beginning in April 1984 will 
only be issued by the Department of Manpower. Minister of Manpower Sudomo made 
this statement to the press on Wednesday [14 March] in Jakarta, after turning 
over insurance benefits to the families of three employees of a shipping company 
who were said to have died in the course of their duties. 


Since the Second 5-Year Plan [1974-79] the power to issue working permits to for- 
eign workers was delegated by the Department of Manpower, Transmigration, and Co- 
operatives to government technical agencies, but the issuance of permits was re- 
ported to that department. The object of this arrangement was to facilitate the 
process of permit issuance to foreign workers in a more effective and efficient 
way, compared to having only one department handle the matter. 


According to Sudomo, every foreign worker who receives compensation for his work 
must obtain a working permit, even if employed by a religious organization or if 
she is the wife of a diplomat. The work permit is an absolute requirement for 
foreign workers, even if they only give lessons in Arabic at the IAIN [State Is- 
lamic Religious Institute] or teach English. 


As of the middle cf January 1984 the total number of foreign workers in Indonesia 
amounted to 16,013. In 1985 it is planned that the total will be 14,000; in 1986, 
11,000; in 1987, 7,000; and by 1988 an effort will be made to ensure that the 
total is only 4,000, He said that this plan can be carried out if there is no 
investment by foreign or domestic capital. 


Adjusted to Needs 


Sudomo said that the use of foreign workers in a company will be adjusted to the 
needs of the company and must be supported by planning of labor requirements in 
the company. For example, the minister mentioned that PT Krakatau Steel had only 
been permitted to employ 124 foreign workers, including those at the cold steel 
rolling mill at Krakatau Estate in Cilegon [West Java], whose construction was 
officially begun yesterday [14 March]. 





Sudomo said that the validity of work permits for foreign workers will be limited 


to 2 years. After that, the foreign workers must be replaced with Indonesian 
workers. 


According to the minister, during the first three 5-year plans [1969-84] Indonesia 
has been able to develop trained workers in a number of fields, and Indonesian 
workers are no less productive than foreign workers. The minister said that evi- 
dence of this is the fact that trained Indonesian workers successfully built the 
oil refineries in Cilacap [Central Java], Dumai [Riau], and Balikpapan [East Kali- 
mantan], the fertilizer factory in Bontang [East Kalimantan], and the LNG [Liqui- 
fied Natural Gas] plants at Arun and Bontang. He said that Indonesian workers had 
had also played an important role in building the cement plants at Cibinong [West 
Java], Padang [West Sumatra], Gresik [East Java], and so forth. 


5170 
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PT NURTANIO TO PRODUCE FIGHTER PLANES 
Jakarta HARIAN UMUM AB in Indonesian 14 Feb 84 p 8 


[Text ] Bandung, HARIAN UMUM AB--The Nurtanio Aircraft Industry will produce trans- 
port aircraft with a capacity of 100 passengers, helicopters, training aircraft, 

and fighter planes. Engr Harsono D Pusponegoro, director of technology of PT Nur- 
tanio, made this statement at the ITB [Bandung Institute of Technology] last week. 


Harsono declared that one condition which must always be considered and must be 
met in achieving this objective is the question of quality, which must always be 
in accordance with circumstances in effect in the world of the international air- 
craft industry. Harsono stated that in carrying out its programs up to the end 
of 1983 Nurtanio had emphasized and concentrated itself on raising its levels of 
skills, by always ensuring that quality must meet the existing standards, 


At present the C-212 [small transport aircraft] program has produced more than 70 
aircraft. Beginning 3 years ago, this company, known as a “parts manufacturer," 
has grown quickly, and the C-212 program has entered Phase VI, the final stage. 


Problem of Technology Transfer 


Harsono said that the Nurtanio working program was based on arranging "transfers" 
of technology in the field of aircraft manufacturing. He said that to make it 
possible for "transfers of technology" to occur, the principle has been in effect 
that technology will be transferred and owned by 4 given person only through a 
process under which the person concerned uses it to solve concrete problems, 


Harsono said that what has been done at Nurtanio with the programs concerning the 
C-212, the BO-105, the Super Puma, and the CN-235 basically involved carrying out 
a program of technology transfer. What has been done in all areas ‘nvolving spe- 
cific skills has not been limited to those who have been directly involved in the 
productive process, Those indirectly involved and administrative staff have also 
been included. 


Harsono said: "The Nurtanio strategy in carrying out the process of technology 
transfer in the field of production, through licensing programs, has involved fol- 
lowing what is known as the Progressive Manufacturing Plan (PMP)." He gave exam- 
ples of the problems involved in the transfer of technology. 








He said that when you look at licensing agreements from the point of view of the 
interests of the licensor (the individual or firm extending or selling the li- 
cense) and the licensee (the receiver or purchaser of the license), the respective 
interests are almost completely separate from each other. 


Harsono declared that, “clearly, the licensor wants to sell as much as possible 
of his technology and software and also tries to sell as much hardware as he can. 
On the other hand, the licensee wants to obtain ‘everything,’ after the license 
fee is paid.” He said that the problem for the licensee is not so easy. 


He said that we must work to ensure that the "Progressive Manufacturing Plan" 
phases are completed as quickly as possible so that we can reach the phase of full 
manufacturing and are no longer dependent on the phases under which there are 
still "parts," and especially “manufactured and machined parts" which must be pur- 
chased from the licensor. 


5170 
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VIETNAM WANTS TO INCREASE TRADE WITH INDONESIA 
Jakarta MERDEKA in Indonesian 14 Mar 84 p 10 
{Text ] Jakarta, 13 March--Vietnam intends to increase its trade with Indonesia, 


among other things by increasing its purchases of coal, fertilizer, and textiles 
from Indonesia. 





This was stated by Rachmat Saleh, minister of trade, to reporters after he had 
received a courtesy visit from Vietnamese Minister of Foreign Affairs Nguyen Co 
Thach in Jakarta on 13 March. 


He said that the balance of trade between Indonesia and Vietnam, up to the pre- 
sent, is still beneficial to Vietnam. He hoped that with increased purchases of 
Indonesian commodities by Vietnam the balance of trade between the two countries 
could be balanced. 


In the course of the meeting Nguyen Co Thach offered cement to Indonesia. 


According to Nguyen Co Thach, the effort to increase trade between Indonesia and 
Vietnam is very important. Trade between the two countries can be increased be- 
cause they are located very close to each other. 


Most of Indonesian exports to Vietnam consist of urea fertilizer, while Indonesian 
imports from Vietnam consist of vegetable oil, textiles, and machinery for pro- 
cessing hides, according to Minister Rachmat Saleh. 


According to data from the Department of Trade, the balance of trade between I[n- 
donesia and Vietnam over the past 8 years has always reflected a deficit for In- 
donesia. 


In 1976 the value of Indonesian imports from Vietnam was recorded at $4,779,000, 
while there were no Indonesian exports to Vietnam in that year. 


In 1978 the value of Indonesian exports to Vietnam was recorded at $1,280,000,000, 
while Indonesian imports from Vietnam amounted to $5,692,000,000. This resulted 
in a trade deficit for Indonesia with Vietnam of $4,412,000,000. 


During the first 9 months (January through September) of 1983 the value of Indo- 
nesian exports to Vietnam were recorded at $360 million, while Indonesian imports 


10 





from Vietnam totaled $1,98U,000,000, reflecting an Indonesian deficit of about 
$1,619,000,000. 


The development of the trade balance between Indonesia and Vietnam up to now has 
not been determined by political conditions. However, the flow of trade still 
continues, although the total amount is relatively small. 


Trade relations between Indonesia and Vietnam are not based on a trade agreement 
and are conducted on an ad hoc basis. 


5170 
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WEST JAVA STUDENTS REQUIRED TO WEAR UNIFORMS 
Jakarta KOMPAS in Indonesian 23 Jan 84 p 3 


[Text] Bandung, 18 Jan 84--Beginning in May 1984, all new students in 
government and private SD's [elementary schools], SMIP's [ junior high 
schools] and SMTA's [senior high schools] under the jurisdiction of the 
DEPDIKBUD [Department of Education and Culture] in West Java must wear school 
uniforms that are truly uniform. 


All the uniforms used in the schools must have the same design, as specified 
by the DEPDIKBUD. 


In addition, at the time of registration for the coming school year (1984- 
1985), each prospective student must sign an agreement that he will wear the 
required school uniform before he will be accepted by the school, 


In his instructions to about 40 West Java Sundanese SMTP and SMTA principals 
in the auditorium of the West Java regional office of the DEPDIKBUD on 
Tuesday, 17 January, Drs Sappena Mustarim, chief of the office, said that the 
rule on uniforms for students was a decision made some time ago by the 
DEPDIKBUD director general for elementary and secondary education. 


He also stated that the time until April 1984 is a transition and remedial 
period for the use of school uniforms. If there are still students unwilling 
to wear the government-specified uniforms, teachers and principals must take 
remedial action through personal approaches. If such students continue in 
noncompliance, principals must approach the parents. If these efforts also 
fail, principals must ask the assistance of Islamic officials in persuading 
the students. 


"School uniforms have nothing to do with faith and religion," asserted Drs 
Sappena Mustarim. 


Through the use of persuasive and educational approaches, it is hoped that 
after April 1984 all SD, SMTP and SMTA students in West Java will wear school 
uniforms that are truly uniform. 


The chief of the West Java DEPDIKBUD office was accompanied in the meeting by 
his secretary, by the heads of planning, specialized secondary education, 
elementary education, teachers training and general secondary education, and 
by the head of the finance subsection. 


6942 12 
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HIGH LAND PRICES SAID TO HAMPER INVESTMENTS IN YOGYA 
Jakarta KOMPAS in Indonesian 24 Jan 84 p 2 


[Text] Jakarta, KOMPAS--Skyrocketing land prices are a serious obstacle to 
project development in the Yogyakarta Special Region [DIY], particularly in 
the city of Yogyakarta. Since land costs are a heavy burden on capital 
investment in that city, standards for land prices must be issued immediately 
in order to restrain speculaticn and avoid delaying development. 


H. KGPH, or Kanjeng Gusti Pangeran Haryo [a Javanese royal title], Mangkubumi 
SH [master of laws], general chairman of the DIY KADIN [Chamber of Commerce 
and Industry], made this statement to KOMPAS last week at Adisut jipto Airport, 
Yogyakarta. 


"Escalating land prices in Yogya are a result of actions by the rich, 
especislly some from Jakarta who dare to buy large amounts of land at high 
prices. That is what is making land owners and brokers rush to raise prices,' 
he stated, 


He added that land is an expensive commodity in the DIY, since each hectare of 
land is owned by an average of 100 people. This means that each resident of 
Yogya can own only 100 square meters. 


Land prices in the hundreds of thousands of rupiahs per square meter are not 
unusual, especially in the city. In the shopping district on Solo Street, 
lands prices are extremely high, similar to those in expensive parts of 
Jakarta. Land at 20,000 rupiahs per square meter is not easy to find and can 
be bought only in truly remote sections. 


"This situation is quite alarming. It can hamper plans for capital investment 
in Yogya if it is not overcome immediately," said the son of Sultan 
Hamengkubuwono IX. 


Skilled and Fducated 


He stated further that rising land prices are a liability to efforts to 
attract capital investment. Other factors, such as trained and educated 
manpower, are very advantageous in Yogya, and wages are low. 








"A study once made in the DIY shows that this area has the highest percentage 
of skilled and educated people in Indonesia, while it also has the highest 
unemployment rate of such people in the country," he declared. 


According to that study, the DIY hould be able to attract investment, but the 
high cost of land is a serious obstacle. 


He stated that the large number of educated people in Yogya is a result of its 
many educational institutions. People from other areas of Indonesia come to 
this city of students to get an education, and when they have completed their 
education, or leave school before finishing, they do not all return to their 
homes. Instead, they look for work in the DIY. This is the reason for the 
large number of educated people in the workforce. Job opportunities have not 
grown as fast as available manpower, however. 


The rather large number of skilled workers is a matter of heritage. In 
Yogyakarta there are many silver, batik, pottery, and wood carving craftsmen 
whose skills have been handed down to them. 


Small Industries 


He said that small industries, especially crafts, are an important factor in 
the area's potential for growth. The government's policies for regional 
development should therefore include these industries. With the shortage of 
land in Yogya, the expansion of small industries is appropriate for raising 
the incomes of people who own small pieces of land. 


"Small industries" mean crafts and cottage industries. Because of the 
importance of this issue to the DIY, the DIY regional KADIN has formed a 
special group to manage it for the period 1984-1987. The group is the Small 
Industry Compartment, which is headed by a chairman and deputy chairman. 


Several years of World Bank assistance to Yogyakarta craftsmen have brought 
improvements to residents. This help has enabled farmers who previously 
depended on the land for livelihood to turn their attention to the crafts 
industry. 


"Considering the potential of our area, it is quite appropriate that 
industries related to crafts should be established in the DIY, such as, for 
example, electronics industries. That type of industry needs people of great 
skill," said Mangkubumi. 
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INDONESIA 


ROLE OF FOREIGN BUILDING CONTRACTORS HELD TOO LARGE 
Jakarta KOMPAS in Indonesian 24 Jan 84 p 2 


[Text] Jakarta, KOMPAS--The amount of private investment handled by foreign 
consultants and contractors is too large. In civil construction alone, 
foreign contractors make up 64.5 percent of the total, while nationals 
constitute only 35.5 percent. 


This was one of the conclusions drawn by the Indonesian Contractors 
Association, or AKI, seminar and read to the press in Jakarta last Friday [20 
January] by Engr Iswono Judo Kusodo, first deputy chairman of AKI. 


Ninety-five percent of home building is handled by national contractors and 
five percent by foreigners. In nonresidential building, nationals make up 75 
percent and foreigners 25 percent. 


In civil construction, however, nationals handle only 35.5 percent, while the 
other 64.5 percent is taken by foreign contractors. Overall, the role of 
nationals comprises 65 percent and foreign interests 35 percent. 


Siswono said that the continuing substantial role of foreign interests in 
contracting is a challenge to national contractors. "National contractors 
actually are capable of handling all existing civil construction in the 
country," declared Siswono. 


Prepare Themselves 


Government investment in development during PELITA [5-year development plan | 
IV is expected to be about 48.35 trillion rupiahs. Project development using 
foreign aid will total 29.39 trillion rupiahs, and expected private investment 
will be about 67.48 trillion rupiahs. 


These figures indicate that opportunities for expansion of the construction 
industry will be quite good. "We hope that national contractors will prepare 
themselves to increase their competitiveness with foreign contractors by 
improving their efficiency, business management and cooperation with other 
national contractors in upgrading their capabilities, 


" said Siswono. 





The construction industry is a sector that absorbs a relatively large amcunt 
of manpower. For that reason, the government will continue to give it special 
attention. Projections used by the government indicate that the construction 
sector will grow by five percent yearly, which is the same as the rate of 
growth of the gross national product. 
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INDONESIA 


MALAYSIA CITED AS EXAMPLE IN PROMOTION OF NONOIL EXPORTS 
Jakarta KOMPAS in Indonesian 24 Jan 84 p 1, 12 


[Excerpts] Jakarta, KOMPAS--Indonesia should imitate Malaysia's method of 
spurring nonoil exports, especially in its comprehensiveness from planning to 
operations. That method is based on a system with full responsibility for 
promoting nonoil exports. 


Warnohard jo SE [master of economics], chairman of DPR [parliament ] Commission 
IV and member of the F-KP [Functional Development Faction], made this statement 
when he was contacted yesterday. "It may now be the time for Indonesia to 
form an organization, a type of marketing board like that of Malaysia," he 
added. 


Latecomers 


Warnohardjo said that Malaysia has obviously made early and specific 
preparations for everything related to expanding nonoil exports. 


For example, Malaysia focused on future demands for rubber and gave proper 
attention to the development of various types of related research. They acted 
similarly on other commodities, such as palm dates, for which a special group 
was formed to coordinate production, distribution and marketing. 


Apparently, said Warnohardjo, Malaysia had made better preparation for 
promoting various nonoil commodities, especially in the estates sector. 
Indonesia as a “latecomer," however, must imitate Malaysia by creating, for 
example, a joint marketing board for various commodities. 


Such a boare is very important for coordinating production, distribution and 
marketing and for correlating all policies relating to particular issues. 
Warnohard jo called this a “one-stop system," like the BKPM [Capital Investment 
Coordination Board], which would follow through to the handling of operational 
matters. 


He realizes theie are now various associations that handle individual 
commodities in Indonesia in addition to KADIN [Indonesian Chamber of Commerce 
and Industry], which is very involved in the expansion of nonoil exports. He 
believes, however, that those associaticns tend to be formal and have not 








touched on multidimensional strategy. KADIN itself will of course play a role 
in ensuring overall policy. 


Main Problems 


Warnohard jo stated his view that the technology now used in some nonoil 
sectors is outmoded. Although efficiency is emphasized, those sectors will 
not be able to compete with the technology used in other countries. This will 
clearly weaken the competitiveness of Indonesia's products overseas. 


As an illustration, he cited the technology used in the wood products 
industry. He said that the technology used in Indonesia in the manufacture of 
plywood is very obsolete in comparison with the new generation of equipment 
widely used in some countries. There are also problems related to the 
locations of industries and to competition between manufacturers of the same 
products. 


These problems cannot be handled adequately by existing associations, 
according to Warnohardjo, since solutions are not limited to technical aspects 
but encompass multidimensional “macro” policies as well. 


His view is that Indonesia will tend to lag behind other countries in 
technology for a certain period of time and that efficiency should be improved 
in the variables that can be dealt with. He sees two main nontechnological 
obstacles to the expansion of nonoil exports: bureaucracy and the 
transportation infrastructure. 


Warnohard jo illustrated the latter by noting the high cost of shipping tea 
from Indonesia to the Middle East, now $0.19 per kilogram, whereas shipment by 
foreign vessels would cost only half as much, 


He raised the question of intensifying palm date exports and other 
commodities. Even if systematic approaches are made to intensification of 
production, for example, what about shipping and marketing? 


As for the bureaucracy problem, land use rights, for example, should be 
facilitated in both fees and service. Similarly, credit applications should 
not become controversies. For example, when credit of 10 billion rupiahs is 
now requested, the borrower must pay 1 billion before the credit will be 
funded. “Such issues should be finalized in the first year of PELITA IV," he 
added. 


Moving to another aspect, Warnohardjo considers the formation of a joint 
marketing board to be important. Such a group would be expected to coordinate 
intersector operational policies for various nonoil commodities. It would 
include associations and technical agencies concerned so that issues could be 
handled jointly. 
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INDONESIA 


WAYS TO INCREASE COCONUT OUTPUT DESCRIBED 
Jakarta SINAR HARAPAN in Indonesian 24 Jan 84 p 1, 12 


[Text] Jakarta, 23 Jan 84--The government will take steps to improve coconut 
production, Hasjrul Harahap, vice minister for intensification of perennial 
crop production, told the press on Monday [23 January] at the president's 
residence. 


These efforts, he said, are to support the goal of making palm dates the 
“prima donna" of Indonesian exports. 


He stated that there are now nearly 3 million hectares of coconut trees 
throughout Indonesia and that they are community commodities in which small 
farmers participate. 


Of those trees, 97 percent are owned by smallholders and | million hectares 
are more than 50 years old. 


Although coconut trees are in such a condition, per capita demand for cooking 
oil and fresh coconuts is on the increase. 


Because fresh coconuts bring much higher prices than copra, there is a move by 
coconut growers in Java to stop producing copra. As a consequence, processing 
plants in Java are forced to bring copra from elsewhere. 


The drought in North and Central Sulawesi, the two largest copra producing 
areas, has brought a 40 to 50 percent drop in copra production. This 
shortfall has been compensated for by the use of crude palm oil, or CPO. 


The expansion of production through intensification includes the use of 
fertilizer, and for this purpose the government has completed charting and 
research on types of suitable fertilizers. 


It is hoped that the fertilizer program will improve production by 30 to 40 
percent from coconut trees 20 to 40 years old. The PELITA [5-year development 
plan} IV target for this is 900,000 hectares. 


The approximately 1 million hectares of trees more than 50 years old will be 
rejuvenated with hybrid coconuts in PELITA IV and V. 
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The chief of state has proposed that expansion of coconut acreage be a part of 
existing efforts among village communities. For example, newlyweds are urged 
to plant 5 coconut seedlings. 


Imbalance 


When asked about the rising prices of cooking oil, vice minister Hasjrul 
responded that the issue had not been discussed with the chief of state. 


In reply to another question, he said that Indonesia has imported 605 
[thousand] tons of copra from the Philippines since 1975. The volume has been 
going up every year and reached its peak in 1978, when 148,000 tons were 
imported. In that same year, 73,@0 tons of CPO were distributed as well. 


The use of CPO for cooking oil has also increased. 


In 1983, 620 tons of CPO were processed domestically, and in 1984 750 tons are 
to be made available. 


The shortage of cooking oil, he said, is caused by an imbalance between 
consumption and production, Each year, per capita consumption rises by five 
percent, whereas production increases by only three percent. The imbalance 
will continue to widen unless domestic production is expanded. 
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INDONESTA 


INTEGRATION OF STEEL INDUSTRY TO BE COMPLETED BY 1986 
Jakarta KOMPAS in Indonesian 15 Mar 84 pp 1, 9 


[Text] Jakarta, KOMPAS--By 1986 the integration of the steel industry in Indonesia 
will be complete. Steel products will be produced within the country, beginning 
with steel pellets and continuing through manufactured articles. At present the 
steel industry is not yet fully integrated, because Indonesia is not yet able to 
produce thin steel sheets, with the result that steel produced in thick sheets 
must be exported to Japan and then re-imported after it has been processed into 
thin steel sheets, 


To complete this unfinished chain of steel production, on Wednesday [14 March] 
Engineer Hartoto, the minister of industry, presided over a ceremony marking the 
beginning of construction of a thin steel sheet factory at Cilegon, West Java. 
The minister laid the cornerstone of the building. 


It is hoped that the factory, which is owned by PT CRMI (Cold Rolling Mill Indo- 
nesia Utama), which will produce the thin steel sheets, will be completed by the 
end of 1986 and will go into commercial production in 1987. The productive capa- 
city during the first phase will be 850,000 tons per year, which can be increased 
to 1,580,000 tons. 


According to Engr Tungky Ariwibowo, principal director of PT Krakatau Steel, In- 
donesian requirements for thin steel sheets at present are about 400,000 tons per 
year. The thin steel sheets are used for the manufacture of vehicle bodies, cor- 
rugated steel sheets, file cabinets, components for electrical apparatus, pipe, 
tin plate, building materials, and other items. 


To satisfy these requirements for 400,000 tons of thin steel sheet, Indonesia 
must still import this product from Japan and Australia at a price of about $400 
per ton. This year Indonesia will import 300,000 tons of thin steel sheet, about 
100,000 tons of which will be reprocessed from thick steel sheet produced by PT 
Krakatau Steel, which was exported in the same amount for reprocessing into thin 
steel sheet. In 1985 the thick steel sheet which will be exported for reproces- 
sing into thin steel sheet will amount to 200,000 tons. 
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More Expensive 


Ariwibowo admitted that after all of the requirements for thin steel sheet can be 
met by domestic production, the cost will indeed be higher than the price of im- 
ported thin steel sheet. This is a result of the fact that PT CRMI will still be 
a new firm, and the imported price of thin steel sheet includes a price reduction 
by the exporting countries. 


Although the cost will be high, Indonesia will be able to have a strategic indus- 
try and can easily develop other, secondary industries. After PT CRMI has gone 
into production, imports of thin steel sheet will be halted. It is estimated 
that imports of thin steel sheet will be stopped in 1989, saving $500 million per 
year in foreign exchange. 


The development of the thin steel sheet industry has been delayed for more than 

4 years. It should have been completed at the same time as the factory producing 
thick steel sheet, that is, by 24 February 1983. According to information ob- 
tained by KOMPAS, one of the causes of the delay in the construction of the thin 
steel sheet factory is that originally PT Krakatau Steel planned to cooperate on 
this project with Nippon Steel from Japan. However, it turned out that the Jap- 
anese side continued to postpone action, as if it did not want Indonesia to have 
its own thin steel sheet industry. Finally, Indonesia obtained assistance from 
France and Spain. 


The investment in PT CRMI, which is the first thin steel sheet factory in South- 
east Asia, is $800 million. It is a joint venture between PT Krakatau Steel and 

PT Kaolin Indah Utama, each of which owns 40 percent of the shares, and the foreign 
firm of Sestiacier S A of Luxembourg, which owns 20 percent of the shares. 


Of the invested value of $800 million, some $552 million are in the form of a loan 
underwritten by a banking syndicate, and the balance is divided among the three 
firms mentioned above. The loan consists of French export credits amounting to 
$240 million, a Spanish export credit of $94 million, and a project financing fa- 
cilitv of $218 million underwritten by 19 foreign banks. The security for the 
loan is the project itself, in addition to security provided by private Indonesian 
firms. There is no guarantee from the Indonesian government. 


The Indonesian businessmen owning stock in PT CRMI are, among others: Soedono 
Salim (Liem Sioe Liong), Anthony Salim, Engineer Ciputra, Djuhar Sutanto, Sudwi- 
katmono, Ibrahim Risjad, Albert Halim, Tedy Djuhar, Engr Ismail Sofyan, and Engr 
Budi Brasali. 


Some 175 Foreign Workers 


In his speech at the dedication ceremony, Minister of Manpower Sudomo said that 
the construction of the PT CRMI plant would only require 175 foreign workers. 
Providing further detail to reporters, Sudomo said that 175 workers was a very 
small total, as the original plan was for 700 foreign workers. He said: "Later, 
when the factory has been completed and is in operation, the most that will be 
needed will be only nine foreign technicians." 
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Engineer Hartarto, minister of industry, said in his speech that the Cilegon 
area had been chosen for the development of this industry closely related to the 
basic steel industry, and PT Krakatau Steel will be its principal source of sup- 
port. 


The position of the Anyer Cilegon area is rather strategic, as it is the point of 
contact between Java and Sumatra. In addition, efficient, logistic channels can 
be developed to other areas in Indonesia through coastal shipping and to the out- 
side world over the oceans. 
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INDONESIA 


1984 SUGAR OUTAJT ESTIMATED AT 1.8 MILLION TONS 
Jakarta SINAR HARAPAN in Indonesian 15 Mar 84 pp 1, 12 


[Text] Jakarta, 15 March--Sukriya Atmaja, the deputy chief of the Bureau of Lo- 
gistical Affairs (BULOG), said that Indonesia's determination to become self- 
sufficient in sugar has now become a fact. This can be seen in the fact that 
there were no imports of sugar during fiscal year 1983-84. 


Sukriya Atmaja made this statement at a ceremony for the signature of a sales, 
purchase, and distribution agreement between BULOG, government-owned sugar mills, 
privately-owned sugar mills, and the Bank Bumi Daya [Soil Resources Bank] in Ja- 
karta on Thursday morning [15 March]. 


Signing the agreement were Sukriya Atmaja from BULOG; Omar Abdalla, principal di- 
rector of the Bank Bumi Daya; Untung Basuki, director of the KAPB [Joint Sugar 
Marketing Office of PTP Gula—-government-owned sugar companies]; and Sumargono, 
representing privately-owned sugar mills. 


The deputy chief of BULOG said that the fact that there had been no imports of 
sugar was due to a rather significant increase in production by domestic sugar 
mills. He said that this increase not only involved quantity but quality as well. 


He said that it is estimated that during 1984 domestic sugar production will reach 
1.8 million tons, an increase of 10-i5 percent, compared to 1983 production, which 
only amounted to 1.65 million tons. 


Omar Abdalla, the principal director of the Bank Bumi Daya, said in that connec- 
tion that in 1983 economic developments made things rather difficult for the busi- 
ness world, including the devaluation of the rupiah and the adoption of a new 
credit policy. In his view, government monetary policy increased the costs of 
production, 


However, although production costs rose, in fact sugar producers were able cto in- 
crease production. He said that this was rather encouraging. 
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Not Yet Adequate 


Untung Basuki, director of the KAPB of PTP Gula, who represented all of the PTP 
Gula sugar mills, said in his speech that the data for the estimated production 
of 1.8 million tons of sugar in 1984 were obtained from existing sugar mills 
operated by PTP Gula. 


He said that if the production estimate turns out to be correct, this will mean 
that 1984 sugar production will have increased by 10 to 15 percent, compared to 
1983. 


He stated that in handling the problem of sugar production we are following the 
TRI system [People's Sugar Cane Intensification System]. This effort has not yet 
shown satisfactory results, which is proved by the still low production per hec- 
tare. He said: "This is a fact." 


Regarding sugar mill profits, he said these are not yet adequate. 


In dealing with the increase in production as a result of the construction of 
sugar mills outside of Java, the PTP will build new storage warehouses and at the 
same time will repair existing warehouses. 


He said that several warehouses where fertilizer was formerly stored have been re- 
paired and then turned into storage warehouses for sugar from the factories. The 

capacity of the warehouses now managed by the PTP, he said, is about 70 percent of 
total production. He said that this figure is in agreement with the consensus of 

the industry. 


He said that there was still a large amount of sugar stored in the warehouses 
from the 1983 crop. He added that this happened because the distribution of sugar 
by BULOG was not yet fully efficient. This situation had resulted in the fact 
that sugar mills have not yet had an opportunity to carry out repairs on their 
warehouses. 


Sugar Price 


Sumargono, who represented nine privately-owned sugar mills, on this occasion said 
that it was estimated that production costs in 1984 would increse as a result cf 
higher fuel costs and inflation. 


On the basis of present calculations, it is estimated that several sugar mills 
will record losses in 1984. Therefore, he asked BULOG and the Dewan Gula [Sugar 
Council], which is chaired by the minister of agriculture, to raise the sugar 
price accordingly. 


He said that without an increase in the sugar price the sugar mills will not be 
able to perform their functions properly. He said that since 1981 sugar profits 
have not increased. Therefore, it is only natural that sugar mill profits in 
1984 should be increased. 


He said that production from privately-owned sugar mills has been increasing from 
year to year. In 1981 sugar production at privately-owned mills was only about 
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237,000 tons. In 1984 it will increase to an estimated level of 340,000 tons, or 
an increase of about 44 percent. 


According to Sumargono, the contribution of the privately-owned sugar factories 
in terms of national sugar production was about 16 percent in 1981 and will rise 
to about 18.5 percent in 1984, 
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PRODUCTION, SALE OF ELECTRICITY AND GAS 


Jakarta BUSINESS NEWS in English 21 Mar 84 p 8 


[Text ] 


The sale of electricity in Indonesia 
in the 1983/84 fiscal year had up to Sep 
tember 1983 reached 4,821,309 MWH, con 
sisting of 2,105,187 MWH in the register 
ed household sector, 1,608,130 MWH in the 
industrial sector and 1,107,992 MWH in 
other sectors. 

The data show that the household sec 
tor is above the industrial sector in the 
absorption of electricity in 1983/84. The 
sale of electricity in 1982/83 fiscal 
year was recorded at 9,072,596 MWH. 

The production of electricity in In 
donesia had since the beginning of the 
1983/84 fiscal year (April 1983) up to 
September 1983 stood at 6,508,751 MWH , 
whereas the installed capacity of the PLN 
State electricity company is 3,754 MW.The 
production of electricity and the instal- 
led capacity of PLN in 1982/83 were’ res 
pectively 11,846,151 MWH and 3,406 MW. 

The sale of gas by the State Gas Com 
pany had since the beginning of the 1983/ 
84 fiscal year up to September 1983 reach 
ed 63,563 (10°M®), comprising 17,968 
(109M?) in the public sector and 45,595 
(109M?) in the industrial sector. 


The production of gas in 1982/83 was 


recorded at 83,589 (10°M?). Basic mate- 
rials for the production of gas consist 
of oil and natural gas. The use of oil & 
natural gas for the production of gas in 
1983 was recorded at 15,909 (10° liters) 
and 58,842 (10°M®) respectively. 

The sale and production of gas in 
January 1984 respectively reached 5,759 
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(10°M?) and 7,603 (10°M®), whereas the 
use of oil and natural gas for the  pro- 
duction of gas in the same month respecti 
vely reached 1,374 (10? liters) and 5,595 


(10°M?). 








INDONESIA 


COOPERATION WITH FRG IN INDUSTRIAL SECTOR 
Jakarta BUSINESS NEWS in English 2] Mar 84 p 8 


[Text] West German Ambassador to Indonesia 


Dr. Helmut Mathias stated he was impres- 
sed by industrial development in  Indone 
sia after he inspected the Surabaya Indus 
trial Estate Rungkut (SIER) here recently. 

He pointed out that with small finan 
cial and technical assistance from West 
Germany, Indonesia had been able to deve 
lop an industrial estate here which could 
create jobs for 35,000 labourers. He re- 
alized the project had been developing ra 
pidly without the participation of German 
experts any longer and additional finan 
cial aid. 


West Germany has extended financial 
assistance amounting to DM 20 million and 
provided a number of experts for the deve 
lopment of the Rungkut industrial estate 
(SIER). That country has also given assis 
tance worth US$ 8.1 million to the’ ship 
building Engineering Faculty of the Sura 
baya Institute of Technology. In this con 
nection, the ambassador congratulated the 
lecturers of that faculty which was estab 
lished in 1981. The faculty now has 418 
students. 


Concerning cooperation between Indo 
nesia and West Germany, the ambassador 
said it had been running well and propor 
tionaly. Around 70 percent of Indonesia's 
exports consist of oil and natural gas, 
Dr. Helmut Mathias pointed out. 

He admitted the imbalance in the 
balance of trade between his country and 
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Indonesia. But he stated the determina 
tion of his country to import non-oi]/non 
gas commodities from Indonesia under the 
counter purchase scheme and to eliminate 
all impediments hindering trade activi- 
ties between the two countries. 


West German Prime Minister Dr.Helmut 
Kohl] signed financial assistance amount 
ing to DM 10 million and additional tech 
nical assistance worth DM 40 million when 
he visited Indonesia recently. West Germa 
ny does not give assistance for defence 
purposes to Indonesia, according to Ambas 
sador Mathias, who was on the occasion ac 
companied the Economic Attache of the West 
German Embassy, Dr. Georg Brigelen. 

During the recent visit to East Java, 
Ambassador Mathias paid greater attention 
to important projects handled under’ co- 
operation between Indonesia and West Ger 
many in the economic, technical and cultu 
ral fields. 
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CENGKARENG AIRPORT TO START OPERATION APRIL 1985 


Jakarta BUSINESS NEWS in English 21 Mar 84 p 7 


[Text] 


CSO: 


4200/685 


The Jakarta International Airport 


now being built in Cengkareng, west of 
here, will start operation in April 1985, 
Sardjono Sutopo, presiient director of 


the Angkasa Pura state-run airport corpo- 
ration,disclosed here recently. 

After the opening of the Cengkareng 
airport, the Kemayoran airport which has 
so far served domestic air transport will 
be closed, Sardjono Sutopo said. He also 
disclosed that the Angkasa Pura public 
corporation had been assigned to manage 
the operation of several of airports out 
side Java, including the Polonia airport 
in Medan, the Ngurah Rai airport in Den- 
pasar and the Hasanuddin airport in Ujung 
Pandang. 

At present, the Angkasa Pura public 
corporation handles three airports, name 
ly the Halim Perdanakusuma international 
airport and the Kemayoran domestic  air- 
port here as well as the Ngurah Rai air- 
port in Denpasar. 

After the opening of the Cengkareng 
airport, the Kemayoran airport will conti 
nue to serve the Garuda state-run airli- 
ner company in the maintenance of its air 
craft, whereas the Halim Perdanakusuma 
airport will continue to serve the trans 
port of haj pilgrims, transmigrants,state 
guests as well as smaller planes’ flying 
without regular time schedule. 

The number of air passengers was re 
corded at 6,716,639 in 1983, a decline of 
about 4 percent as against 6,984,531 in 
the previous year. The transport of bagga 
ge decreased by around 5 percent from 80, 
883,372 kg in 1982 to 76,626,352 kg last 
year. 
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16 COMPANIES PREPARED TO INVEST IN CILEGON INDUSTRIAL ESTATE 


Jakarta BUSINESS NEWS in English 21 Mar 84 p 6 


[Text] 


Companies operating in the Cilegon 
industrial estate can use the Cigading 
special harbour belonging to PT. Krakatau 
Steel for transport of their products and 
equipment they need, President Director 
of PT. Kratau Industrial Estate Cilegon 
(KIEC) Ir. Sudarmadi disclosed recently. 

KIEC, a subsidiary company of PT.Kra 
katau Steel state-run steel industrial 
company, will be the only industrial esta 
te that accommodates heavy industries in 
Indonesia, according to Sudarmadi. 

In the first stage, the Cilegon in- 
dustrial estate will cover 42 ha, consis- 
ting of seven plots measuring 2.5 ha to 
9 ha each. In the second stage, the in- 
dustrial estate will be expanded by 76 
ha, with the addition of 76 ha of land 
consisting of 14 plets measuring 2 to /7 
ha each. The development of the industri 
al estate in the third and subsequent sta 
ges will run in accordance with the indus 
trial growth. Some 550 ha of land has 
been provided for the development of the 
Cilegon industrial estate. 

KIEC provides ready-for-use land 
plots in various sizes to accommodate in- 
dustrial plants and various infrastructu 
res as wel] as services for industrial 
purposes. An administration centre will 
be set up on 10 ha of land. 

KIEC does not provide any central 
waste water treatment plant, as the esta 
te covers a very large area and the plots 
spread over the estate. To prevent water 
pollution inthe industrial estate, each 
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industrial plant occupying the est2te wi!! 
be obliged to provide its waste eaiter 
treatment installation and to drai: its 
waste water, after being processed in the 
treatment plant, to the available ditches. 

With the availability of the anti- 


pollution system, the operation of vari 
ous industrial plants in the Cilegon in- 
dustrial estate is expected :ot to create 
water and air pollution as well as ther 


forms of unexpected effects to the estate 
and the surrounding areas. 


KIEC has up to the present time re 
gistered 16 companies which will Occupy 
plots available in the estate. They con 
sist of PMDN (domestic investment) and 


PMA (foreign investment) companies. 

Four of the 16 companies are at pre 
sent building their plants in the estate. 
They are PT. Hoeghst Cilegon Kimia, a PMA 
company which will produce synthetic orga 
nic dyestuff; PT. Pelat Timah Nusantara, 
a PMDN company which will produce tin pla 
tes; PT. Industri Mesin Perkakas Indone 
sia, a PMDN company which will manufactu- 
re machinetools; and PT. Cold Rollin Mill 
Indonesia, a PMA company which will produ 
ce steel plates. PT. Garuda Mahakam Pra 
hasta, a PMDN company which will manufac 
ture special storage tanks, will soon set 
up its production unit in the estate. 

The construction of 4 plant in the 
estate is still being tendered by PT. Du 
Pony Sari Agrichemicals, a PMA company 
which will produce chemical products,such 
as methomyl, lannate L and Lannate WP. PT 
Aneka Gas Industri, a state-run company 
which will operate in the bottling indus 
try, is making preparation for the cons 
truction of its plant. 

Four companies are now still waiting 
for approval from BKPM (Investment Coor 
dinating Board). They are PT. Sura Semba 
da Sarana, a PMDN company which will pro 
cess active materials of pesticide; PT. 
Kusuma Wirya Perdana, a PMA company which 
will operate in the construction field; 
PT. Cigading Habean Centre, a PMDN compa 
ny which will operate in the steel struc 
ture and industrial component industry; & 
Hollandia Kloos/Hutama Karya/KS, a PMA 
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joint venture which will operate in the 
galvanizing and steel construction indus 
try. 

Five other would be investors compa 
nies consist of three PMDN and two PMA 
companies. The three PMDN companies are 
PT Nusantara Supraloka Enterprise to ope 
rate in the wood processing industry, PT. 
Multi Fabrindo Gemilang, to operate in 
the steel fabricating industry and PT Pur 
na Sentana Baja, to produce gasoline 
pumps. The two PMA companies consist of 
PT Garuda Mahakam Putra to manufacture 
pumpus and such other products, and PT. 
CB1 Indonesia to operate in the ~— steel 
fabrication industry. 


The total capital to be invested by 
the lb companies in the Cilegon industri 
al estate is estimated to reach around US 
$. 1.3 billion. 


34 








IMPORTS OF CAPITAL GOODS 


Jakarta BUSINESS NEWS in English 21 Mar 84 p 5 


[Text] 


Indonesia's imports of capital goods, 
including machineries and industrial 
equipment, stood at US$ 1,552.6 million 
in 1974, US$ 1,131.2 million in 1975, and 
continued to increase to US$ 4,483.4 mil 
lion in 1980, US$ 6,172.6 million in 1981 
and 8,137.9 million in 1982, and estima 
tedly slightly dropped to around US$. 7, 
643.8 million in 1983. 

Iron/steel pipe imports nearly trip 
led from US$ 81.9 million in 1974 to USS 
223.5 million in 1975, then sharply drop 
ped to US$ 157 million in 1976 & dropped 
further to only US$ 75,4 million in 1977, 
but rose again to US$ 212.2 million in 
1980 and continue to go up to US$. 318.9 
million in 1981 and reached the peak of 
US$ 535.7 million in 1982 and dropped 
again to around US$ 344.4 million last 
year. 

Indonesia's imports of power engines 
and oil motors were recorded at US$.103.1 
million in 1974, rose to US$ 125.3 mil 
lion in 1975 and soared to US$.390.8 mil 
lion in 1980 but drastically dropped to 
only US$ 193.6 million in 1981 and went 
up again to US$ 231.6 million in 1982 and 
rose further to an estimated amount of 
US$ 269.2 million last year. 

Indonesia's imports of machinery for 
industrial and business porposes were up 
from US$ 426.1 million in 1974 to USS. 
528.1 million in 1975 and continued to go 
up to US$ 1,199.2 million in 1980, slight 
ly decreased to US$ 1,059 million in 1981 
but soared to the peak of US$. 1,752.6 
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million in 1982, and slightly dec lined 
again around US$ 1,053 million last year. 
Motorcar imports stood at US$. 94.6 


million in 1974, USS 120.9 million in 
1975, USS 97.2 million in 1976, USS 130.3 
million in 1978, USS 902.5 million in 


1981, US$ 655.3 million in 1982 and about 
US$ 499.6 million in 1983, according to 
data recorded by BPS (Central Bureau of 
Statistics). 
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PROJECTED POPULATION, ECONOMIC GROWTH RATES IN PELITA IV 


Jakarta BUSINESS NEWS in English 21 Mar 84 pp 4, 9 


[Text] 


Development programs to be implemen 
ted in Pelita IV (fourth five-year deve 
lopment plan - 1984/85 to 1988/89) has 
been formulated based on the assumption 
that the population growth rate in Indone 
Sia will reach an average of 2% a year in 
the coming five-year period, according to 
the Minister of Development Planning/Head 
of Bappenas (National Development Plan- 
ning Board), Prof. Dr. J.B. Sumarlin. 

Speaking before newsmen after attend 
ing a ceremony marking the signing of the 
Presidential Decree No.21/1984 on Repeli 
ta IV in Bogor Monday, the minister said 
further that with a growth rate of around 
2% a year, the Indonesian population would 
increase by about 17.5 million in Pelita 
IV. He also disclosed that the population 
growth rate in Pelita III was estimated 
at about 2.3 percent a year. 

The economic growth rate in Pelita 
IV, according to Sumarlin, is expected to 
reach an average of 5 percent a year, 
slightly down compared with the estimated 
average of 5.7 percent a year in Pelita 
III which will end at the end of March 
this year. The real per capita income in 
Indonesia is projected to grow by 15.6% a 
year in Pelita IV as against around 18.3% 
a year in Pelita III, he added. 

Indonesia's economy in Pelita III 
showed a growth rate of 7.6 percent in 
1979, 9.8 percent in 1980, 7.6 percent in 
1981, 2.25 percent in 1982 and around 3.1 
percent last year. The growth rate in Pe 
lita III is estimated at 3.4 percent for 
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the agricultural sector, 9.6 percent for 
the industrial sector, 1.8 percent for 


the mining sector, 8.6 percent for the 
construction sector, 7.8 percent for the 
transportation sector and 7.4 percent for 
other sectors. The growth rate in the 
forthcoming Pelita IV is projected at 3% 
for the agricultural sector, 9.5 percent 


for the industrial sector, 2.4 percent 
for the mining sector, 5 percent for the 
construction sector, 5 percent for the 


transportation sector and 5 percent for 
other sectors. 

The composition of national product- 
ion will show structural changes in Peli 
ta IV and the industrial sector will occu 
py a more important position, Sumarlin 
revealed, The long-term target of the 
creation of more balance position in the 
economic structure will be clearer in Pe 
lita IV, he explained. The industrial sec 
tor is expected to develop steadily with 
the support of the agricultural sector, 
he added. 

At the end of Pelita IV the agricul 


tural sector is expected to give 26.4 
percent contribution to the economic 
growth based on the 1973 constant price, 
whereas the contribution of the indus 


trial sector is projected at 19.4 percent, 
the mining sector 6.6 percent, the trans 
portation sector 6 percent, the construct 
ion sector 6.3 percent and other sectors 
35.3 percent. 

In Pelita III, the contribution is 
estimated at 29.2 percent from the agri 
cultural sector, 15.8% fromthe industrial 
sector, 7.4 percent from the mining sec- 
tor, 6 percent from the transportation 
sector, 6.3 percent from the construction 
and 25.3 percent from other sectors. 


FOREIGN EXCHANGE : Around 70 percent of 

Indonesia's foreign ex 
change earnings has up to the present 
time been derived from oil and gas ex- 
ports, but in Pelita IV Indonesia will 
strive for lessening the role of oil and 
gas in the creation of foreign exchange, 
Sumarlin revealed. 








He expressed optimism that Indonesia 
would be able to reduce oil and gas domi 
nation in the collection of export reve 
nue. In this connection, he pointed out 
that Indonesia's non-oil and non-gas_ ex 
ports has since the beginning of the 1983 
/1984 fiscal year reached over USS.5 bil 
lion, exceeding the 1983/84 target of US$ 
4.5 billion. 

The export growth rate, according to 
the minister, is projected to reach 11.9% 
(oil 3.6%, LNG 15.2% and non-oil/non-gas 
commodities 15.8%) in Pelita IV. The 
growth rate of Indonesia’s oil exports in 
Pelita III is estimated at 8.2%. The fall 
in the growth rate of oil exports is ex 
pected, as the world is facing oversupply 
of oil, mainly fren non-OPEC oil produ 
cing countries. 

The oil price is expected to remain 
unchanged at around US$ 29 to US$. 29.5 
per Bbl., with a maximum price of US$ 30 
per Bbl., in the first and second year of 
Pelita IV, and is predicted to rise sligh 
tly by around 3.6 percent in the third, 
fourth and fifth years of Pelita IV. 


The fall in the oil export price 
constitutes an impediment for Indonesia 
in the struggle to enhance foreign excha 
nge earnings. Therefore, it is imperative 
for Indonesia to reduce the dependence on 
oil in the collection of foreign exchange, 
Sumarlin stressed. 


INVESTMENT : Concerning investments in In 

donesia in Pelita IV, the mi 
nister said Indonesia needed capital in- 
vestments amounting to around Rp. 145.2 
trillion in the coming five-year period, 
or around 26.3 percent of the national 
product. 

Referring to sources of investments, 
Sumarlin said domestic savings would con 
tribute around Rp 122 trillion or around 
22.1 percent of the national product. In 
Pelita III investments in Indonesia stood 
at Rp 60.3 trillion, surpassing the target 
of Rp 42 trillion. Some Rp 51.7 trillion 
out of the Rp 60.3 trillion investments 
recorded in Pelita III were derived from 
domestic savings. 





CSO: 


4200/685 


INFLATION : The inflation rate in Indone 

sia in Pelita IV, according 
to Sumarlin is estimated at an average of 
8 percent a year. In 1984/85, the first 
year of Pelita IV, the inflation rate is 
projected at 10% to 12%, but is expected 
to keep on declining in the subsequent 
years. 

The growth of the labour force is 
estimated to reach 9.3 percent in Pelita 
IV. The minister disclosed that the’ go- 
vernmer. was determined to intensify the 
creatica of job opportunities. If Indone 
sian can meet the target of the economic 
growth rate at 5%, the creation of job 
opportunities in Pelita IV will be able 
to absorb around 9 million job-seekers, 
he added. 
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PACKING UNIT OF TONASA CEMENT TO BE BUILT IN IRIAN JAYA 
Jakarta SINAR HARAPAN in Indonesian 31 Jan 84 p 11 


[Text] The packing unit of Tonasa Cement, according to plan, will be built 

in Sorong, Irian Jaya. The factory will be located at Sorong's harbor. There 
will also be a pier built in the same area by the Directorate General of Sea 
Transportation at a cost of 2.08 billion rupiahs. These building plans are 

in agreement with the development of the City of Sorong as an area of develop- 
ment for Region 09 of Maluku-Irian Jaya. 


BAPPEDA /Regional Development Planning Board/ chairman of Sorong Regency, Drs 
Sesa told SINAR HARAPAN that when construction of the pier by the Directorate 
General of Sea Transportation is completed, then Tonasa Cement Ltd will start 
construction of the packing unit. 


In this way, said Sesa, when these two projects are completed, cement needs 
of all the regencies in Irian Jaya will be met by Sorong and moreover, in the 
future there will be exports to neighboring countries. 


The BAPPEDA chairman of Sorong Regency said that construction on the pier 
began in 1983 but recently met with an obstacle because part of the land 

for the cement packing unit is owned by Usaha Mina Ltd who does not want to 
give it up. 


According to Sesa, the problem was reported to the governor of Irian Jaya, 
Iazaac Hindom, by Regent Sutaji. 


He said that if Usaha Mina Ltd will give up the land, then the PEMDA TK [I /Re- 
gional Government-Level 11/ of Sorong will compensate the company with land 
in the Ruvei area which might be used for housing Usaha Mina Ltd employees. 


"It's just too bad that until now Usaha Mina Ltd hasn't accepted any of the 
OFMDA TK II's good offers," said Sesa. 


Stopped 
In the meantime, construction on the pier has stopped for unknown reasons. A 


project worker explained toSINAR HARAPAN that almost none of the project workers 
knows why construction on the pier has stopped and they are out of work. 
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Besides that, SINAR HARAPAN has information that the supplying of pipes 
for staking the pier has been announced by the contractor at a cost of more 
than 1 billion rupiahs. 


If the pier project keeps being delayed and is not begun again soon, it is 
feared the allotted funds will no longer cover costs and substantial addi- 
tional funds will be required considering how prices have been rising recently. 


Several parties regret that the construction of this expensive project which 
has already cost billions of rupiahs is not steady and, even more so, that 
it is being built on land whose status is not clear. 


12405 
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INDONESIAN AMBASSADOR OPTIMISTIC ABOUT EXPORTS TO NETHERLANDS 
Jakarta SINAR HARAPAN in Indonesian 31 Jan 84 p 12 


Text/Indonesian Ambassador to the Netherlands Waloejo Scegito said that pro- 
spects for agricultural exports to the Netherlands in coming years look good 
as KBRI /Embassy of the Rupublic of Indonesia/ statistics to September 1983 
show an increase of around 50 million guilders compared to the same period in 
1982. 


Waloejo Soegito told this to SINAR HARAPAN reporters at a special interview 
in The Hague last week where he explained further that the increase is mainly 
in the export of nonoil products like coffee, pepper, tea, and spices. 


The ambassador said further that because the Netherlands also supplies agri- 
cultural products to other parts of Europe, and a part of those products comes 
from Indonesia, he feels optimistic about the prospects for agricultural exports 
in coming years. 


Hard Work Required 


He admitted that hard work will be required in several areas including how to 
guarantee improvement of quality and continuity of products to be exported. 
He gave as example the export of textiles to the Netherlands; often, when 
there is a large order, we cannot fill it. 


concerning Indonesian textile exports, Waloejo Soegito admitted that we are tied 
to the EEC, but the ties are limited to certain types of textiles (ready-made 
clothing) while there is still much opportunity to export textiles other than 
ready-made clothing to the Netherlands. He added that, in the export of ready- 
made clothing, we have not gone over MEE quotas. 


In response to a question, Dubes Waloejo Soegito admitted that the surplus 

of Dutch exports to Indonesia is still large. According to the ambassador, 
this is because we import expensive goods from the Netherlands, like the order 
for 20 Fe28 airplanes. By volume, Indonesian exports to the Netherlands are 
much more. 
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In trying to increase Indonesian Agricultural exports, particularly to Europe, 
the sharp increase in the price of tea must be taken into account. In the 
past 4 months, it rose in London from 170 per ton to 250 per ton. Sqit is 
clear that tea is a commodity we can increase in the future. 


Not Indonesian Shrimp 


In response to a question about the future of shrimp exports to Europe, he 

said that now the Netherlands/Europe still import most of their shrimp from 
other Southeast Asian countries and very little from Indonesia. Concerning 
shrimp poisoning from shrimp that were said to have come from Indonesia, the 
ambassador denied that the shrimp were from Indonesia but another Southeast 
Asian country. But, in connection withthis, he has sent wires to the Indonesian 
Department of Commerce and the Department of Foreign Affairs to watch shrimp 
exports in order to preserve Indonesia's good name. 


He said that there are still many Indonesian export products that can be in- 
creased to the Netherlands, among them, in the near future, are livestock food, 
plywood, and cacao (chocolate), and later, palm oil which is needed for vege- 
table oil. Besides Malaysia and Indonesia, no other country can produce palm 
oil on a large scale. Indonesia has a good opportunity to produce palm oil 
compared to Malaysia where agricultural land is limited, he said. 


The Netherlands has specifically requested more plywood. But whether we will 
be able to fulfil their request is the question, he added. 


He also touched on the subject of Indonesian commodities that use another 
country's name, like Indonesian tea called "Ceylon Tea." According to the 
ambassador, there have been discussions with one Dutch company that imports 
Indonesian tea to the end that it will carry Indonesian Tea. But because the 
use of names concerns commercial regulations further talks will be necessary. 


Capital Investments 


In response to a question about the possibility of Dutch investments in Indo- 
nesia, Waloejo says this is likely, particularly for small and moderate investors. 


He said that, in September 1983, BKPM /Capital Investment Coordination Agency/ 
chairman Suhartoyo's mission set up a symposium (meeting) with European enter- 
preneurs in the Netherlands concerning the possibility of investment in Indc- 
nesiain the agrobusiness sector among others. In this meeting, the European 


enterpreneurs appeared interested in investing in Indonesia because, though 200 
were invited, 300 showed up. 


Beginning in 1983 to the present, Dutch enterpreneurs have shown an interest 
in investing in Indonesia, especially in the areas of argobusiness, chemicals, 
steel, and shipbuilding. Now, they have formed a team to measure the possibilities. 
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BRIEFS 


REGISTRATION OF PPP MEMBERS--United Development Party DPw [Regional Executive 
Council/ of East Timor urged the United Development Party DPP [Central Execu- 
tive Council / in Jakarta that registration of party members be begun in East 
Timor in accordance with the regulations in effect. This was explained by H. 
A. Hamid Daud accompanied by A Chafid Masjkur, respectively chairman and sec- 
retary of the PPP /United Development Party/ DPW East Timor, to the press in 
Jakarta yesterday. They explained that, as part of party development efforts 
in East Timor which is the newest Indonesian province, programs have been set 
up concerning, among other things, organizational development and searches for 
candidates for officsc in the party in the area. There must be preparation, 
legalization, and development of leaders for the East Timor party branch as 
well as promoting and creating a harmonious relationship with all sides in an 
effort to improve creativity among the people of East Timor in developing the 
province as part of national development. in addition, the party will play 
an active role in increasing the function of social institutions in improving 
underdevelopment in the province. /Tex , {Jakarta PELITA in Indonesian 31 
Jan 84 pp 1, a 12405 


COMMANDER ATTENDS TARGET PRACTICE--Kasau /Air Force Chief of Staff/ Assistant 
vars hall TNI /Indonesian Natignal Army/ Sukardi, as part of his official visit 
to air force tases in KODAU /Air Regional Command/ IV and Kodau_I, yesterday 

attended air-to-air and air-to-land tar~et practice by TNI AU /Air foreg/ 
fighter planes, Fe5 Tiger II, A-4 Sky Hawk and HSeHawk. These were r / prace 
tices for TNI AU fighter pilots to keep up and increase their ability in order 
to be ready to take on the duties entrusted to them. Several of the pilots 

who took part in the air-to-land practice with the HS-Hawk fighter planes 

were members of the first graduating class of Sektang /Flying Schoo} / IDP 
expansion maou? who are now participating in proficiency training with the 
A-4 Sky Hawk fighter plane after the F-5. Fe-5 planes were used in the air-to- 
air target practice over the ocean. In this practice, a target "dart" was 
towed by an F-5 which did not join in the shooting while the other planes took 
up positions in accordance with current procedure to shoot at the dart where 
the plane towing it would be safe from accidental hits. This practice took 
accuracy, precision, ability, and good discipline on the part of each fighter 
pilot. The smallest mistake could have been fatal. The Kasau stressed, among 
other things, the need for skill drills for each TNI AU pilot, especially for 
fighter pilots. He hopes each pilot will continue to practice to perfect his 
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PERTAMINA ORDERS OIL BARGES--Pertamina has decided to buy special vessels 
to transport fuel oil from local shipbuilding companies. In the first 
Stage, the state-run oil company has ordered for six oil barges of 1,500 
Dwt each, Ir. Indra Kartasasmita, director of Pertamina'’s shipping and 
telecommunication service, disclosed here recently. The ability of local 
shipbuilding company to build ships of certain types is now below that of 
foreign companies; therefore, Pertamina has decided to order loca! dock- 
vards for six oil barges, according to Indra Kartasasmita. He stressed 
the need for the Indonesian shipbuilding industry to improve the quality 
& maintain the competitiveness of their products, both in quality and 
prices. [Text] [Jakarta BUSINESS NEWS in English 2] Mar 84 p 5] 
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KAMPUCHEA 


REPORTAGE ON HUN SEN VISIT TO CAPE VERDE, GUINEA BISSAU 
Cape Verde 
BK290944 Phnom Penh Domestic Service in Cambodian 0430 GMT 29 Mar 84 


[Text] At the invitation of the Government of the Republic of Cape Verde, 
Comrade Minister Hun Sen arrived in Le Sal, Cape Verde, on 17 March 1984. 

The comrade minister was warmly welcomed by Comrade Da Luz, minister of foreign 
affairs of Cape Verde, and several representatives of the Le Sal authorities. 
At Sao Tiago, the seat of the capital city of Praia, the Kampuchean delegation 
was received by Comrade First Commander da Silva, minister of economy and 
finance and deputy minister of foreign affairs, and several foreign ministry 
officials as well as ambassadors of friendly countries. 


During his stay in Praia, Comrade Hun Sen held talks with the comrade minister 
of economy and finance and with Comrade Pedro Pires, brigade commander and 
prime minister of Cape Verde. Cape Verde President Pereira also welcomed 
Comrade Hun Sen. On this occasion, Hun Sen conveyed a message from Chairman 
Heng Samrin. 


During these talks and meetings, the Cape Verde leadership expressed full 
support for the PRK and firmly condemned the Pol Pot genocidal gang and its 
conspirators supported and aided by the imperialists. The Cape Verde leader- 
ship expressed profound satisfaction at the briefing on the true situation 

in Kampuchea and the region, and was firmly convinced that the relations 
between the governments of the PRK and the Republic of Cape Verde will be 
further strengthened and developed. The Cape Verde leadership highly appre- 
ciated the great successes scored by the Kampuchean people over the past more 
than 5 years and the active efforts of the Kampuchean people to turn Southeast 
Asia into a zone of peace, stability, and cooperation. 


In his interview with the correspondents of the radio and press of the 

Republic of Cape Verde, Comrade Hun Sen informed the Cape Verde Government 

and people of the real situation and expressed high appreciation for the suc- 
cess of the visit he paid to the friendly land of Cape Verde. Comrade Hun 

Sen signed a joint communique and a pretocol on the establishment of diplomatic 
relations at ambassadorial level between the PRK and the Republic of Cape 
Verde. 
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Before leaving the Republic of Cape Verde, the Kampuchean delegation attended 
a farewell banquet hosted by Comrade Minister da Silva and a number of high- 
ranking Foreign Ministry cadres. 


Protocol With Guinea-Bissau 
BK280635 Phnom Penh SPK in English 0610 GMT 28 Mar 84 


[Text] Phnom Penh, SPK, March 27--The People's Republic of Kampuchea and 
the Republic of Guinea-Bissau have decided to set up diplomatic relations 
between them. 


A protocol to this effect was signed in Bissau last Thursday, during an offi- 
cial friendship visit by Foreign Minister Hun Sen. The protocol reads: 


"Inspired by the long common struggle waged by the peoples of Guinea-Bissau 
and Kampuchean against colonialism, imperialism, international reaction and 
all other forms of oppression and exploitation of man by man, for national 
liberation, independence, peace, democracy and social progress, desirous of 
further strengthening existing relations of friendship and cooperation 
between the two peoples and the two governments, 


"The Government of the Republic of Guinea-Bissau and the Government of the 
People's Republic of Kampuchea decide to establish diplomatic relations at 
ambassadorial level. 


"The two governments undertake to effect necessary steps to put into practice 
what has been agreed upon in the present protocol." 


Joint Communique Issued 
BK290806 Phnom Penh SPK in English 1236 GMT 28 Mar 84 


[Text] Phnom Penh SPK March 28--The following joint communique is on Foreign 
Minister Hun Sen's recent visit to Guinea-Bissau: 


At the invitation of the Governemnt of the Republic of Guinea-Bissau a dele- 
gation of the People's Republic of Kampuchea led by His Excellency Hun Sen, 
member of the Political Bureau of the Central Committee of the People's Revo- 
lutionary Party of Kampuchea, vice chairman of the Council of Ministers and 
minister for foreign affairs of the PRK, paid an official friendship visit 

to the republic of Guinea-Bissau on March 21-23, 1984. 


The delegation was warmly welcomed on its arrival by an important delegation 
led by His Excellency Filinto de Barros, minister of justice and interim 
minister of foreign affairs. 


During his visit, His Excellency Hun Sen, foreign minister of the PRK, was 
received in audience by His Excellency Joao Bernardo Vieira, division 
commander, general secretary of the party and president of the Revolutionary 
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Council. On this occasion Hun Sen conveyed to his host a message from Heng 
Samrin general secretary of the KPRP and president of the PRK State Council. 


The Kampuchean minister also had a working session with Comrade Vasco Cabral, 
member of the party Political Bureau and permanent secretary of the party 
Central Committee. 


His Excellency Hun Sen went to Amura Foro where he laid a flower wreath at 
the mausoleum for Amilcar Cabral, founder of the party, and paid tributes 
to other national heroes of the national liberation struggle. Kampuchean 
delegation visited a number of enterprises in Bissau, notably Socotram, a 
wood mill, and Cicer, a brewery, where he was able to see socioeconomic 
achievements. 


The Kampuchean delegation held talks at the Foreign Ministry with a delegation 
of Guinea-Bissau led by His Excellency Filinto de Barros, minister of justice 
and interim minister of foreign affairs. The talks centered on the situation 
in the two countries, on questions of common interest, and on the present 
situation in the world. 


The Guinea-Bissau party warmly congratulated the Kampuchean people over their 
victories in national construction, in the normalization of their life, and 
in consolidating people's power over the past five years. It expressed the 
firm belief that under the clear-sighted leadership of the KPRP, the 
Kampuchean people would score still greater successses. 


The Guinea-Bissau party condemned the enemies of the Kampuchean revolution 
for their attempts to undermine the gains of the Kampuchean people in the 
struggle for revival. 


It highly praised the policy of peace and non-alignment pursued by the PRK, 
and voice unreserved support of all goodwill proposals and initiatives of 
the PRK and the other two Indochinese countries, particularly the proposals 
put forth at the conference of the three Indochinese foreign ministers in 
Vientiane in January 1984 to step up the quest for peaceful solutions to 
problems in the region and promote dialogue between the Indochinese and 
ASEAN groups of countries. 


The two parties, while analyzing the situation in Southeast Asia, reiterated 
the necessity to make still greater efforts to create conditions for a global 
and durable solution to the problems of the region. They also expressed their 
identity of view in declaring that the Southeast Asia resolution adopted by 
the seventh non-aligned summit in New Delhi in March 1983 was important for 

the promotion of solutions to the problems of this region. They said they 
firmly believed that a concrete implementation of this resolution would cer- 
tainly contribute to peace and stability in the region. 


The two parties noted that the relations of friendship and solidarity between 
the two peoples and the two governments had developed incessantly over the 
past years. They also agreed to establish diplomatic relations at ambassadorial 
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level between the Government of the PRK and the Government of the Republic 
of Guinea-Bissau. The two parties expressed concern at the aggravation of 
the international situation as a result of the intensification of the arms 
race. They voiced full support for all efforts and initiatives on the part 
of peace- and justice-loving countries and peoples towards detente and for 
the preservation of peace and security in the world. 


On the question of East Timor the two delegations expressed full support for 
and solidarity with the Maubere people led by the Fretilin. They called on 
the international community to continue its efforts for an immediate and 
unconditional withdrawal of foreign troops from that territory. 


Noting with anxiety the gradual deterioration of the international economic 
situation and its disastrous effects on the developing countries, and aware 
of an inter dependence between the economies of all countries the two sides 
stressed the important task of the international community to do everything 
for the establishment of a new, more just, more equitable economic order in 
the world. 


The two sides were satisfied at their identity of view on all questions on 
the agenda. 


At the end of his visit His Excellency Hun Sen expressed sincere thanks for 
the warm, fraternal hospitality given him and his Guinea-Bissau counterpart 
to make an official friendship visit to the PRK [sentence as received.] The 
invitation was accepted with gratitude and the date for the visit would be 
decided later on. 


CSO: 4200/694 
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KAMPUCHEA 


JOINT COMMUNIQUE ON HUN SEN'S VISIT TO ANGOLA 
BKO60755 Phnom Penh SPK in English 1157 GMT 5 Apr 84 


[Text] Phnom Penh SPK April 5--At the invitation of Comrade Paulo Teixeira 
Jorge, member of Central Committee of the Labour Party and minister for 
external relations of the People's Republic of Angola, Comrade Hun Sen, 
Politburo member of Central Committee of the People's Revolutionary Party 
of Kampuchea, vice chairman of the Council of Ministers and minister for 
foreign affairs of the People's Republic of Kampuchea, paid an official 
friendship visit to the People's Republic of Angola from March 30 to April 
2, 1984. 


The foreign minister paid a floral tribute to Comrade President Agostinho 
Neto,the immortal guide of the Angolan revolution and founder of the nation 
and of the MPLA-Labour Party. 


During his stay, Minister Hun Sen was received by Comrade Dino Matross [name 

as received], Politburo of the MPLA-Labour Party Central Committee and minister 
of state security, who represented Comrade Jose Eduardo dos Santos, president 
of Angola, and through whom Hun Sen conveyed to the Angolan president a 

letter from Comrade Heng Samrin, general secretary of the PRPK Central 
Committee and president of the State Council of the PRK. 


The PRK foreign minister held talks with Comrade Alfonso van-Dunen Mbinda, 
secretary of MPLA-Labour Party Central Committee in charge of external rela- 
tions, and Roberto des Almeida, secretary of the MPLA-Labour Party Central 
Committee in charge of ideological work. 


The two ministers held talks on issues of common interest, on the situation 
in their respective countries, and on questions related to the international 
situation. The talks took place in an atmosphere of friendship and mutual 
comprehension. 


The Kampuchean side informed the Angolan party on progress made in the nor- 
malisationin the economic, social and political life of the PRK, in the 
struggle to consolidate the national independence, in defending of revolu- 
tionary achievements, and in laying the material basis of socialism. 








The Kampuchean minister, on behalf of the party, the government and the 
people of PRK, also expressed gratitude to the MPLA-Labour Party, the govern- 
ment and the people of Angola for their comprehension of the decisions taken 
by Kampuchean leaders, and for the solidarity they had given to the 
Kampuchean people. 


The Angolan minister thanked his Kampuchean counterpart for the clear and 
complete explanation of the situation in the PRK, and expressed his appre- 
ciation of the achievements made by the Kampuchean people in their efforts 
to normalise the political and social-economic life of the country. He 
expressed his firm belief that under the clear-sighted leadership of the 
PRPK, the Kampuchean people would record still greater successes. 


The Angolan side also condemned the moves taken by imperialism and interna- 
tional reaction to undermine the Kampuchean revolution and the achievements 
of the Kampuchean people in their rebirth, and to try to reinstall the 
genocidal regime in the territory of Kampuchea. 


The Angolan side highly appreciated the policy of peace and non-alignment 
of the PRK, and voiced firm support for the goodwill proposals and peace 
initiatives of the PRK and the other two Indochinese countries particularly 
the proposals put forward during the conference countries in Vientiane in 
January 1984 for promotion of peaceful solutions to all regional problems 
and for dialogues between the Indochinese and ASEAN countries. 


Concerning the situation in Southeast Asia, the two sides reiterated the 
need to deploy more efforts to create conditions for a global and durable 
solution to regional problems. They also held that the resolution on 
Southeast Asia adopted at the seventh summit of the Non-aligned Movement 
in New Delhi in March 1983 was an important basis for a solution to the 
problems of this region. They expressed strong conviction that the imple- 
mentation of this resolution would contribute positively to peace and 
stability in the region. 


The Angolan minister for external relations informed his counterpart of 

the results obtained in consolidating the revolutionary process, in setting 
up the party's structures on the whole national territory, in building the 
foundations of a social society and in the devoted efforts to defend the 
national sovereignty, and economic development. 


The Angolan side gave a detailed explanation of the consequences of the 
continuing aggressiosn of the apartheid regime of Pretoria, whose imperialist 
policy is to destabilise the southern African countries, particularly the 
frontline countries, and to undermine the economic independence, political 
stability and social progress in this part of the African continent. 


In this context, the Angolan side underlined the persistence of South Africa's 
illegal occupation of Namibia and the efforts deployed by the party and 
the Government of the People's Republic of Angola to put an end [to] the 
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undeclared war made by South Africa which, since 1981, has occupied a big 
part of the Angolan territory despite the unanimous condemnation of the 
international community. 


The Angolan minister made clear to his Kampuchean counterpart the meaning 
and extent of the tripartite meeting in Lusaka on February 16, 1984, which 
provided for the withdrawal of South African forces from the Angolan terri- 
tory for the reestablishment of the national sovereignty, and for an end 

to South Africa's support for its puppets. 


The Angolan side reiterated firm support for the SWAPO [South-West African 
People's Organization], the only legitimate representative of the heroic 
people of Namibia, and reaffirmed its conviction that the Resolution 435 

of the UN Security Council was the only legal and universally accepted basis 
for a peaceful solution to the Namibian problem. 


The Kampuchean minister thanked his counterpart for the profound explanation 
of the internal situation and of the main concerns of the party and the 
Government of Angola in the face of the enemy's manoeuvres against the 
People's Republic of Angola. 


The Kampuchean side strongly condemned the perfidious maneouvres of imperi- 
alism and other forces of international reaction for linking the question 
of Namibian independence to the withdrawal of Cuban internationalist forces 
from Angola. 


The Kampuchean side expressed its support for the diplomatic efforts deployed 
by the Government of the People's Republic of Angola to preserve its national 
independence and sovereignty, and held that these efforts would contribute 

to a just solution to the situation prevailing in southern Africa. 


Concerning the problems of Africa, the two sides condemned the hateful, 
inhuman regime of apartheid and reiterated their support for the struggle 
of the South African people under the leadership of the ANC [African 
National Congress] for a just, democratic society free from exploitation 
of man by man and from all forms of racial discrimination. 


The two sides reaffirmed their support for the just struggle for independence 
waged by the Namibian people under the leadership of the SWAPO, their only 
authentic and legitimate representative and expressed their conviction that 
only a strict implementation of Resolution 435/1978 of the UN Security 
Council would be able to reach a peaceful solution to the problem. In this 
context they also condemned aggressions and destabilization acts committed 

by South Africa against the frontline countries. 


On western Sahara, the two parties held that the solution to the problem 
had to be based on the relevant decisions of the OAU, especially the imple- 
mentation of Resolution AHG 104/ adopted at the llth summit of the OAU at 


Addis Ababa. 





They also reaffirmed their solidarity with the Palestinian people and the 
PLO, their only legitimate representative. 


The two sides expressed concern over the policy of aggression of imperialist 
forces vis-a-vis sovereign states, policy which is aggravating existing 
conflicts and causing new ones in Africa, the Middle East, Asia and Latin 
America. 


They denounced the extremely grave danger of the nuclear arms race instigated 
by imperialism, and they voiced full support for the efforts and initiatives 
of peace advanced by the Soviet Union, other socialist countries, and all 
other peace- and justice-loving countries and peoples to promote detente 

and ensure international security. 


The two sides were pleased with their identity of view on all [as received] 
and were convinced that the visit and the talks would contribute to promoting 
the friendship and cooperation between the peoples, parties and Governments 
of the People's Republic of Kampuchea and the People's Republic of Angola. 


Hun Sen thanked the people, the party and the Government of Angola for the 
warm, friendly welcome given him during his stay. He invited his Angolan 
counterpart, Comrade Paulo T. Jorge, for an official visit to the People's 
Republic of Kampuchea. The invitation was acceptsed with pleasure and the 
date for it will be set later. 


CSO: 4200/694 
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KAMPUCHEA 


COMMUNIQUE NOTES DIPLOMATIC TIES WITH CAPE VERDE 
BK281016 Phnom Penh SPK in English 0613 GMT 28 Mar 84 


[Text] Phnom Penh, SPK, March 27--Vice Premier and Foreign Minister Hun Sen 
has made an official visit to the Republic of Cape Verde, and a joint commu- 
nique has been issued on that visit, saying: 


At the invitation of the Government of the Republic of Cape Verde, His 
Excellency Hun Sen, vice-chairman of the Council of Ministers and minister 
for foreign affairs of the People's Republic of Kampuchea, paid an official 
friendship visit to Cape Verde on March 17-21, 1984. 


His Excellency Hun Sen was accompanied by Mrs Bo Rasi, head of the Department 
for Africa and the Middle East of the Foreign Ministry; Mr Sieng Kim Hun, 
deputy head of the Department for Africa and the Middle East of the Foreign 
Ministry; Mr Buoy Saing, chief of the Information Bureau of the Foreign 
Ministry; and Mr Cham Prasith special secretary at the Foreign Ministry. 


Upon its arrival at the Amiliar Cabral international airport on Le Sal Island, 
the Kampuchean delegation was welcomed by a Cape Verde delegation led by His 
Excellency Silvino Da Luz, first commander and minister for foreign affairs 
of the Republic of Cape Verde. 


The two ministers held talks in private during which they exchanged views 
on general problems and, particularly, on the main questions concerning their 
countries. 


During his stay the PRK foreign minister was received by His Excellency 
Aristides Pereira, president of the republic and His Excellency Pedro Pires, 
prime minister and brigade commander. He paid a courtesy visit to His 
Excellency Olivio Pires, vice president of the People's National Assembly. 
[Phnom Penh SPK in French at 1328 GMT on 27 March transmits a 1, 300-word 
version of the PRK-Cape Verde joint communique, which allows for the following 
passage to be supplied here: "In the established program, he also visited 
centers of economic, historical, and cultural interest. 


In an atmosphere of cordiality and understanding, the Kampuchean delegation 
held talks with their Cape Verdian counterparts led by His Excellency 
Minister of Economy and Finance First Commander Oswaldo Lopes da Silva. 
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The talks centered on the situation in their respective countries, issues 
of mutual interest, and the main topics of the international situation. 


His excellency the economic and finance minister of Cape Verde was] accompanied 
by Mr Luis Depret, director in charge of political affairs at the Foreign 
Ministry; Mrs Fatima Veiga, senior expert at the Foreign Ministry; Mr Jorge 
Cusfedio, chief of the Department for Africa at che Foreign Ministry; Mr Luis 
Fonseca, general director for finances of the Ministry for Economy and 
Finances. 


The Kampuchean side informed the Cape Verde side of the « ‘.uacion in its 
country since the historic victory of January 7, 1979, which overthrew the 
genocidal regime of Pol Pot, of the achievements made by the Kampuchean people 
over the past five years, the consolidation of people's power, and the mainte- 
nance of social order and security in the whole country. 


The Kampuchean side informed the Cape Verde side of the well-meaning proposals 
and the peace initiatives of the PRK, particularly the recent proposals put 
forth at the conference of the foreign ministers of the three Indochinese 
countries in January 1984, for the promotion of peaceful solutions to all 
problems in the region, in conformity with the Southeast Asia resolution 
adopted by the seventh non-aligned summit. 


The Cape Verde side, after attentively listening to the report by His 
Excellency Hun Sen, voiced support for the efforts of the PRK Government and 
expressed the hope that these efforts would led to the success of national 
reconstruction and to the well-being of all Kampucheans. 


On the present situation in Southeast Asia the two parties reiterated the 
necessity to deploy greater efforts in order to pave the way for a durable 
global solution to regional problems. The two sides also agreed that the 
Southeast Asia resolution adopted by the seventh non-aligned summit in New 
Delhi in March 1983 was an important basis for the settlement of problems 

in that region. They expressed the firm belief that a concrete implementation 
of this resolution would certainly contribute to peace and stability in the 
region. 


On the questions of Africa the two parties condemned the loathsome, inhuman 
system of apartheid, while voicing support for the solidarity with the struggle 
of the people of South Africa for a just and democratic society free from 
exploitation of man by man and all forms of racial discrimination. 


The two sides welcomed the frontline countries for their solidarity with and 
support for the just struggle of the peoples of Namibia and South Africa, 
and condemned the acts of aggression and destabilization taken against them 
by South Africa. 


The two sides expressed understanding and sympathy with diplomatic efforts 
made by the Governments of the People's Republic of Anogla and the People's 
Republic of Mozambique to preserve their independence and national sovereignty, 
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efforts which also make a valuable contribution to the quest for a solution 
to the situation in southern Africa. Im this connection they called on 
peace- and justice-loving people to give political, diplomatic and material 
support for the independent states in southern Africa including Angola, 
Lesotho and Mozambique. Concerning Namibia they reiterated the belief that 
only a strict implementation of Resolution 435 (1978) of the UN Security 
Council could provide an adequate framework for a peaceful solution to the 
Namibian problem. They renewed their support for the just independence 
struggle waged by the Namibian people under the leadership of SWAPO [South- 
West African People's Organization], their only legitimate representative. 


On Western Sahara the two sides held that a solution to the problem could 
be found within the framework of pertinent UN and OAU resolutions, notably 
the implementation of Resolution AGH/104/19 adopted by the OAU summit in 
Addis Ababa. 


On the situation in Chad the two sides reaffirmed their belief that a solu- 
tion to the Chad problem had to be conceived within the framework of perti- 
nent OAU resolutions. 


Concerning the Middle East the two sides expressed the conviction that all 
durable solutions to the problem would necessarily follow the settlement of 
the Palestinian problem and the withdrawal of Israel from all Arab terri- 
tories occupied by it since 1979. 


The two sides also renewed their support for and solidarity with the struggle 
conducted by the Palestinian people under the leadership of the PLO, their 
only legitimate representative. 


On the question of East Timor the two delegations expressed full support for 
and solidarity with the struggle of the Maubere people under the leadership 
of the FRETILIN. They called on the international community to continue its 
effort for the immediate, unconditional withdrawal of foreign troops from 
that territory. 


Noting with concern the gradual deterioration of the world economic situation 
and its disastrous effects on developing countries, and realizing the exis- 
tence of a real inter-dependence among the economies of all countries, the 
two si'es underlined the important task of the whole of the world community 
tr, make every effort to set up a new more just, more equitable economic order 
in the world. 


The two sides also stressed the importance of closer economic cooperation 
among developing countries, as a significant contribution to the promotion 
of a new international economic order. 


The PRK Government and the Government of the Republic of Cape Verde, desirous 
of further strengthening the ties of friendship and cooperation between the 
peoples and the Governments of the PRK and the Republic of Cape Verde, decided 
to establish diplomatic relations at ambassadorial level. 


The exchange of ambassadors will take place at a mutually convenient date. 


CSO: 4200/6946 





KAMPUCHEA 


BRIEFS 


UN SPECIAL ENVOY DEPARTS--Phnom Penh, SPK, 6 Apr--Tatsuro Kunigi, special 
envoy of the general secretary of the United Nations and in charge of humani- 
tarian aid to Kampuchea, left Phnom Penh on Thursday, ending an eight-day 
visit to Kampuchea. During the visit Tatsuro Kunigi was acquainted with 

the real situation of the country and the needs of the Kampuchea people 

in their everyday life. [Text] [BKO061457 Phnom Penh SPK in English 1138 
GMT 6 Apr 84] 


CSO: 4200/694 
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EDITORIAL HAILS HANOI DELEGATION, NOTES SRV AID 
Vientiane VIENTIANE MAI in Lao 1 Mar 84 p 2 


[*Editorial’ Column: “Wholeheartedly Praise the Visit of the High-Level 
Delegation from Hanoi Capital”) 


[Text] On 1 March 1984 the people in Vientiane were happy once again as hosts 
to welcome a high-level delegation from Hanoi Capital led by Comrade Tran Huu 
of the Communist Party Central Committee of Vietnam and chairman of the 
people's committee of Hanoi Capital, who brought a most profound and pure 
spirit of fraternity to the people of Vientiane. 


The visit of the high-level delegation of Hanoi Capital coincided with the time 
when the people of ethnic groups and working people in Vientiane Capital were 
happily praising their achievements and victories in defending and constructing 
socialism for the past year, 1983, and it was the same time when all the party, 
armed forces, and the people were actively studying and implementing the fifth 
plenum of the third session of the Lao People’s Revolutionary Party Central 
Committee (LPRPCC) so that it would become reality in all areas of work. 


The visit of the Hanoi delegation was an important incentive for the people of 
Vientiane in terms of pride and revolutionary persistence to accomplish all 
revolutionary affairs, to overcome all difficulties, and to dismantle the 
clever schemes of the enemies. 


We feel proud because our transformation and construction of socialism does not 
stand alone. We always have close and trusted friends at our side ready to 
give us support at all times and in all cases. These are the heroes of Hanoi 
who accomplished the world-famous historical deed of the recent defeat of the 
American imperialists in the “Dien Bien Phu Theung Vevong” war! 


This visit was an important historical event for increasing the special 
solidarity and all-around cooperation between Vientiane and Hanoi and also 
between the two nations of Laos and Vietnam to steadily strengthen and 
progress. 


By following the teaching of the LPRP and the Communist Party of Vietnam 
concerning increasing solidarity between Laos and Vietnam and Vientiane and 
Hanoi who became friends in October 1978, both sides since then have been 
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carrying out their mutual cooperation on a regular basis. The visits and 
exchanges of knowledge between them by the secretary of the capital party 
committee, the chairman of the administrative committee, and chairman of the 
[people’s committee of Hanoi] along with the technical delegations in different 
areas and different levels have been carried out unceasingly, resulting in a 
steady improvement in relations and mutual understanding. 


Since the cities were twinned, Vientiane Capital has been assisted gratis in 
many ways. For example, Hanoi accepts six groups of cadres and workers, each 
group having six people, from Vientiane to get medical treatnent in Hanoi each 
year. Hanoi sent a number of high-level experts and differenc levels of 
technicians to be stationed in Vientiane based on the needs and proposals of 
Vientiane. In economic matters Hanoi helped in and completed the construction 
of a brick and tile factory for Vientiane, and helped in constructing and 
installing two small sugar production plants (one is in Hatsaifong District and 
is finished; the other one is being constructed in Saithani District). They 
handed over two blacksmithing machines of 150 and 75 kg to the agricultural 
tool factory in Vientiane. They helped in teaching a change in technique for 
boiling salt using electricity instead of firewood, and for salt farms for 
drying salt in the sun, and to convert from distilling liquor with rice to use 
sugar cane instead. They also helped in improving the earthenware factory and 
embroidery handicrafts in Phon Sa At, and changed looms. They aiso completed 
the training of 150 basic and mid-level workers for Vientiane. 


The people of Vientiane Capital consider the assistance as important 
participation in constructing the foundation for the socialist economic base of 
Vientiane Capital and in steadily increasing peace for the people of Vientiane, 
and it directly participates in the production of the people of Vientiane. It 
has become an important factor in the transformation of the nonsocialist 
economy that exists in Vientiane Capital. This is effective and active 
behavior in cooperation to solve the problem of “who will defeat whom” between 
the two paths of socialism and capitalisn. 


This aid is full of sincerity and unselfishness. They are always willing to 
take on problems for themselves and to create convenient conditions for friends 
of the same ideology. This is the excellent heritage of the Vietnamese people 
in the Ho Chi Minh era that is always loyal to brilliant proletarian 
internationalisn. 


The people in Vientiane would like to express their deep and eternal gratitude 
toward the goodheartedness of the excellent friend who shared life and death 
with them. Because of the historic fate of the two nations of Laos and 
Vietnam, and Vientiane and Hanoi, physical relations have become a principle 
for the stability and expansion of both nations, as Secretary General Kaysone 
Phomvihan has taught us. Now more than ever before, we the people of Vientiane 
and Hanoi must steadily increase and strengthen the special solidarity and 
all-around cooperation between our two nations and our two capitals, and be 
ever ready to dismantle and defeat all the schemes aimed at creating disunity 
and destroying us by the Beijing expansionists in collusion with the American 
imperialists and the reactionary forces in the area. We still have to increase 
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our mutual assistance in both spirit and materials so that we can together 
attain new and bigger victories for each nation and each capital. 


We ourselves in particular should attentively train the people of ethnic groups 
throughout Vientiane Capital to absorb the different political and foreign 
policies of our party, e.g., to understand deeply the Laos-Vietnam special 
solidarity policy and to turn the brilliant and excellent Laos-Vietnam heritage 
of solidarity from the period of the national democratic revolution into actual 
revolutionary behavior. In the relations between and solidarity of Laos and 
Vietnam from the period of socialist revolution until now, base party chapters, 
all levels of administrative committees, and boards of directors of factories, 
agricultural co-ops, and different companies who have received direct 
assistance from Hanoi must attentively cherish all steel rods, raw materials, 
and machines and carpenter’s planes and use them effectively in production 
befitting the sacrifice our friends have made for us. We must together 
cooperate attentively and get assistance and learn from Hanoi experts 
effectively and in an assured manner. We must also pay attention and take care 
of them very well both spiritually and physically. 


We, the people of Vientiane, should together carry out the teachings of 
Comrade Kaysone Phomvihan, secretary general of the party Central Committee of 
the LPRP that “we should protect the solidarity between Laos and Vietnam as we 
would protect our own sight.” 


we wish success for the visit of the high-level delegation from Hanoi. 


9RRG 


CSO: 4206/94 





LAOS 


BANK ACTIVITY REPORTED, NEW DEPOSIT ACCOUNT TO BE OFFERED 
Vientiane VIENTIANE MAI in Lao 3 Mar 84 ppl, 4 
[Articles “The Whole Nation Deposits Over 11 Million Kip of Its Savings"] 


[Text] On 2 March 1984 Mr Sivilai Vilaihong, chief of the deposit department 
of the State Bank, disclosed that in 1983 the State Bank cadres in different 
provincial branches emulated and mobilized each other to deposit 11,698,902 kip 
of their savings. The outstanding ones were Champassak Province, Vientiane 
Capital “special bank,” and Houa Phan, Khammouan, Savannakhet, Vientiane, and 
Luang Prabang Provinces. Generally speaking, the 1983 savings deposits 
increased 170 percent when compared with that for 1983, [as published] 
especially at the end of the vear when the savings deposits of cadres, workers, 
government employees, and the people all over the country were most active. In 
only 3 to 4 months different provincial banks received almost 7 million kip of 
savings deposits. There were only over 4 million kip in 1981 and 1982 
nationwide. The reason the cadres, workers, and the people increased their 
savings deposits was because of one thing: the banks themselves have increased 
their obligation to take part in defending and constructing the nation by 
saving their money and depositing it in the bank. They take part by bringing 
scattered cash back to the center in the bank. It is also a savings of capital 
to help strengthen the party and government to invest and promote production 
and to develop the country so it will expand rapidiy. Another thing was that 
all levels of administrative committees have cooperated very well in leading 
and mobilizing cadres, workers, and the people to deposit their savings 
throughout the country. Now the savings deposits are continuing actively 
throughout the country. Also, the banks themselves have feverishly improved 
their own networks for deposit and withdrawal services and have made it more 
convenient than before. Soon the State Bank will use a new form of savings 
deposit involving prize drawings. Deposits and withdrawals will be very easy 
to make. Those who have these accounts will not only be able to withdraw money 
from the bank but will also have a chance to win prizes every 3 months over a 
3-year period. 


Thus, in 1984 the savings deposits of cadres, workers, and the people 
throughout the nation are expected to be even more active. 


9884 
CSO: 4206/94 
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LAOS 


VIENTIANE-HANOI COOPERATION ACCORD SIGNED 
Vientiane VIENTIANE MAI in Lao 5 Mar 84 ppl, 4 
[Article: “Ceremony for Signing a Vientiane-Hanoi Cooperation Accord" ] 


[Text] On the evening of 4 March 1984 a ceremony was held for signing a 
cooperation accord between Vientiane Capital of the LPDR and Hanoi Capital of 
the SRV in Lansang Hotel. 


In the ceremony to sign the agreement on the Lao side there was Mr Khambou 
Sounisai, member of the LPRP Central Committee and chairman of the Vientiane 
Capital administrative committee. On the Vietnamese side there was Mr Tran Huu 
of the Communist Party Central Committee of Vietnam and chairman of the Hanoi 
people's committee. The signing ceremony was held in the presence of 

“r Sisavat Keobounphan, of the LPRP Central Committee Secretariat, secretary of 
the Vientiane Capital party committee, the party committee, the administrative 
committee, and a number of high-level cadres of Vientiane Capital. 


Honored guests at this signing ceremony were Mr Maisouk Saisompheng of the 
party Central Committee and minister of Industry, Handicrafts, and Forestry, 
along with Mr Nguyen Xuan, SRV ambassador extraordinary and plenipotentiary to 
Laos, who also attended. 


The signed document specifies the Vientiane-Hanoi cooperation and assistance 
project for the 1984-85 period, and the direction of Lao cooperation from 1986 
to 1990 related to politics, e.g., the construction of the party, 
administrative committees, mass organizations, and cadre training. There is 
also cooperation in economics, agriculture, and trade in which both sides will 
become involved and set up work, and there will be joint investment in 
cultivation and in construction of different factories, e.g., a sugar plant, 
paper plant, glass production factory, and in coffee manufacturing, as well as 
relations between import and export trade systems and other types of work for 
both capitals. On the evening of the same day Mr Khambou Sounisai, committee 
member of the party Central Committee and chairman of the Vientiane Capital 
adninistrative committee, officially hosted a farewell party for the delegation 
in an atmosphere of love, solidarity, and deep friendship. 


YS5u4 
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LAOS 


SRV MACHINERY, TECHNICAL AID REPORTED 
Vientiane VIENTIANE MAI in Lao 1 Mar 84 p 2 


[Interview with Comrade Sopha Phimmasan, Assistant Director of the Agricultural 
Tool Factory, on 28 February at the factory] 


[Text] Two blacksmith machines given in aid by the twin capital of Hanoi are 
working well. This is the text of an interview with Mr Sopha Phimmasan, 
assistant director of the agricultural tool factory under the Ministry of 
Industry, Handicrafts, and Forestry in Vientiane Capital by our VIENTIANE MAI 
reporter on 27 February 1984 at this factory. 


Mr Sopha Phimmasan took us to see the two machines that were being operated for 
blacksmithing by our Lao workers themselves after having learned from four 
Vietnamese expert friends, comrades Duc, Dao, Ngung, and Duong who taught them 
while the experts were installing the two machines in the factory. 


One of the blacksmith machines [weighs] 150 kg and the other is 75 kg. Both 
machines were installed 19 March 1983 by these four Vietnamese experts with the 
friendly cooperation and love of the Lao workers in this factory, ina spirit 
of special solidarity and proletarian internationalism which the parties, 
governnents, and peoples of both nations have had towards each other in both 
the period of struggling to liberate the nation and also the period of 
constructing and advancing the nation toward socialism in order to bring 
prosperity to the people of ethnic groups both now and in the future. 


Mr Sopha Phimmasan told us that while the four Vietnamese experts were 
installing these two machines for the factory, all four of them were active and 
diligent with utmost solidarity and love for our Lao workers. This was 
demonstrated in their working together. For example, when the Vietnamese 
experts shouldered the machines on the right, the Lao shouldered them on the 
left. They talked happily with each other. It was the same as the way they 
lived when they shared even a broken grain of rice and a piece of vegetable. 


After finishing the machine installation the four experts attentively led our 
Lao workers to produce and taught them how to control and also how to use the 
machines in production. As a result the Lao workers were able to learn from 
them very well. 
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The machine installation and the teaching of the Lao workers in the factory was 
completed before the expected plan, which was 6 months; they were able to 
install and begin operation after only 5 months. This showed that these four 
Vietnanese experts had put all of their intelligence and sweat into installing 
the machines, and that they closely and attentively taught the Lao workers who 
will become the owners of the machines later how to use and repair them 
properly while the four experts were with then. 


Mr Sopha Phimmasan also told us that now the factory and the workers in it were 
creatively constructing a 1,000-liter sugar boiling vat aided by the Vietnamese 
experts. After it is completed it will supply sugar to the Hatsaifong District 
sugar boiling factory in Vientiane Capital. Next, the factory will 
continuously produce sugar boiling vats of the same size in order to supply 
other sugar boiling factories as well. 


Mr Sopha Phirwaasan also told us with confidence that it is certain that in the 
years to follow our factory will be sincerely assisted by the party, the 
government, and the people of Vietnam again, e.g., by party committees, 
administrative committees and the people in Hanoi who have become good friends 
with the people in Vientiane Capital in the spirit of the joint statement and 
special and all-around cooperation between the Lao and Vietnamese parties and 
governments and also the party committees and the administrative committees of 
the two capitals of Vientiane and Hanoi that signed jointly, and in 
implementing the agreement of friendship and special cooperation to bear fruit 
with mutual confidence. 


GRBRG 
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LAOS 


BRIEFS 


GUERRILLAS ON THAI BORDER--Along with effective economic construction and 
development in each individual family, since last January the military forces 
unit and the guerrillas in Pak Tha District, Oudomsai Province, have arranged 
among themselves to continuously and effectively patrol their own localities. 
During this period they patrolled over 20 times and sent a lot of forces to be 
stationed at the border. In particular, in only one month they were able to 
set up a guerrilla network with over 50 people. This achievement helps to 
bring peace to their localities, and creates good conditions for the people of 
ethnic groups to have a chance to make a living conveniently and happily and to 
take part together in economic development to gradually become prosperous and 
strong. [Text] [Vientiane PASASON in Lao 3 Mar 84 p 1] 9884 


SUPPLY MINISTRY STRUCTURE, ACTIVITY--The Ministry of Materials and Technical 
Supplies is in the economic section; however, it is not a direct production 
section but only has the role of promoting the expansion of the economy, 
culture, national defense, etc. The Ministry of Materials and Technical 
Supplies consists of 17 departments, 2 companies, 4 company branches, 2 
divisions, and 1 school totalling over 1,000 people, including 39 engineers in 
different fields. In the past l-year period of work experience the 
achievements of the workers and youth throughout the ministry were as follows: 
they opened 80 seminar sessions to study various documents of the party Central 
Committee and other documents; supplied fuel oil over and above the expected 
plan, including 121 percent for gasoline and 76 percent for [oil], and supplied 
assorted spare parts which exceeded the plan by 783 percent. The office of the 
Lao delegation in Danang received imports totalling 65,118,467 tons and shipped 
73,141,124 tons into Laos. The corporation for equipment receipts exceeded the 
plan by 248.84 percent and disbursements by 262.33 percent, and profits by 
157.29 percent. [Excerpt] [Vientiane PASASON in Lao 3 Mar 84 p 2) 9884 


SRV-AIDED SUGAR PLANT--The construction of the sugar production plant and the 
installation of sugar-producing machinery was started on 1 October 1983 by Lao 
workers and the SRV Hanoi experts. The basic construction was completed on 

15 January 1984 and it has been tested on a normal production basis. It is 30 
meters long and 16 meters wide, and the construction budget was 3 million kip. 
This sugar production plant is subordinate to the Vientiane Capital Industry, 
Handicrafts, and Forestry section located in Saithani District, Vientiane 
Capital. It is the second factory to be funded at no cost by Hanoi for 
Vientiane Capital. It consists of two sets of machines; each has two sugarcane 





Squeezing machines, four sugar (measuring) components, two centrifugal 
machines, two crystallizers, two water tanks, 20 boiling tanks, pots, 
agricultural tools, an electric boiler, and various other equipment. Now this 
Sugar factory is able to produce 3.5 tons per day. This production is still in 
the testing stage. [Text] [Vientiane VIENTIANE MAI in Lao 2 Mar 84 ppl, 4] 
9884 


FAO OFFICIAL'S VISIT--Vientiane, 29 Mar (OANA«PL)-~Dr F.R. Bommer, assistant 
director general of FAO, recently concluded his official visit to Laos, 
during which he had inspected the various FAO-founded projects, and did 
fact finding on agricultural production in the country. During his visit 
from March 19 to 24, he had discussion with Khamsing Sai-Gnakon, deputy 
minister for agriculture, irrigation, and agricultural cooperatives, 
Khamphet Phengmuang, vice chairman of the State Planning Committee, 
Boun-gnang, vice chairman of the State Committee for Social Security and 
War Veterans, and Souban Salitthilat, deputy minister for foreign affairs. 
[Excerpt] |BK311226 Vientiane KPL in English 0909 GMT 29 Mar 54% BK | 


HEALTH DELEGATION'S RETURN--Vientiane, 31 Mar (OANA-KPL)--A Lao public 

health delegation led by its vice-minister, Phen Phensi-Gna, recently 
arrived here from Phnom Penh. During its stay in Kampuchea, the said delega- 
tion paid a courtesy visit to Chea Soth, Political Bureau member of the 
People’s Revolutionary Party of Kampuchea CC, vice-chairman of the 5tate 
Council, Dr Vit Kimseng, minister of public health. The delegation also 
visited several hospitals and exchanged lessons with Kampuchea counterparts. 
[Text] [Vientiane KPL in English 0910 GMT 31 Mar 54 Bt 

COOPERATLUN COMMISSLON TO GDR=--Vientiane, 4 Apr (OANA=KPL)--A La delegation 
‘f the Commission for the Economic, Scientific and Technical Cooperation led 
by K. Phengmuung, first deputy-chairman of the State Planning Committee, on 
April 2 left here f the GDR. The Lao delegation with its GDR counterparts 
are preparing the 1986-90 joint projects between the two countries, and sign 
agreements on non-refundable aid of the GDR ¢t the La PDR for 1984 amounting 
to 12 million marks. The above delegation then will go to Bulgaria and Hungary 
for the same purpose and will attend the scientific, technical conference 
scheduled to be held in Budapest from April 24-28. (|Excerpts] |BKO71647 


Vientiane KPL in English 0920 GMI 4 Apr 5&4 5B 


INDUSTRY DELEGATION TO VIETNAM--Vientiane, 5 Apr (OANA-KPL)--A Lao ministeri il 
delegation of industry, handicrafts and forestry led by its vice-minister, 
Nousai Sitthisai, on April 2, leit here ¢t Jietnam for an official friendship 
visit. The Lao delegation 18 al to sign a prot | in various fields 
including light industry, food processing, handicrafts, torestry, building 

f «mall size hydroelectric dam, gypsum exploitation, and geology to be 


executed in 1984. Bidding farewell to the delegation at the airport were 


Bounkeut Khamphaphongphan, Soulivong slavonge, vice-minister f industry, 
handicrafts and forestry, and other fficials. Yam Auan mez, economi 

unseior ot ljetnamese Embassy t Loft » wa ils | NanGde jext | . lent 1 arn 
KPL in English O902 GMT 5 Apr 84 BK] 





DELEGATION BACK FROM VLETNAM--Vientiane, 10 Apr (OANA-KPL)--The d& t 
the Lao People’s Revolutionary Part C's commission for the 1 
translation of Marxist-Leninist theories led by Chanmi Doun t 

of the LPRP CC and director of the party and state theoretical h » 
DacK home on April 9 after having attended the intemational iter 

of Marxist-Leninist Institutes in Hanoi. The conference was orga 

in Hanoi from April 4 to 6. The delegation was welcomed hom 

Sileua Bounkham, deputy-direct T. The ounsellor of the Vis 
to Laos, Bui Van Thanh, was also on hand. [Text] |Vientiane KI i 
U9U8 GMT 10 Apr 84 BK] 


c 
— 


DELEGATION BACK FROM KAMPUCHEA--Vientiane, 10 Apr (OANA-KPL)--A Lao delegati 
of transport and posts led by its Minister Phao Bounnaphon al ilternat 


™ 


ember of the party CC, on April 7, arrived here from Kampuchea after 
Of visit. During its stay in Kampuchea, the said delegati 

Chea Soth, Political Bureau member of the party CC, vice-chairma 
Ministers, minister of planning, met his Kampuchean count: 


-< 
“ 
. 


a cooperation protocol on transport and posts between the tw mtries. 


Receiving the delegation at the airport were Bouasi Lovansai, vice- list 
ft the said ministry, and other officials. Nguon Phansiph » Ka 
amb issacdor t Lar »* wd» il >? Ol rh ind. 1 it xt i Vient i ait ae ' : 


UY16 GMT 10 Apr 8&4 Bi 


EDUCATION DELEGATION TO VIETNAM--Vientiane, 9 Apr (UANA-KI . 
Ministry delegation led by its vice-minist« r, Vuttama Chow irk ° 
¥Y April, left here t¢t Vietnam to present awards to the Laos<-\irt tt 


schools No 1] and No 78. These two schools teach Lao high L st t 

Vietnam. |Text}) [Vientiane KPL in English 0911 GMT 9 Apr 8; Bi 

CSSR LECTURER--Vientiane, 14 Apr (OANA@-KPL)--The director of th mmunist Part 
f Czechoslovakia |CPCZ] CC's publishing house and lecturer of th or 

Vr Evzen Paloncy, who arrived here on April 12, called on Khamna } » acti 

head of the LPRP CC's Propaganda and lraining Commission at hi rt) , 

CPCZ CC's lecturer will give a series f lectures on the ; ialist tructi 


and experiences of the CPCZ in the transitory period of s lalist tt 
to the idres inc state emp | Vvees f sec vVveT il ministries 1) producti ‘ ‘ 


ihe director of propaganda of the commission, Oudai Sisa ig, and t t 
‘affaires of the Czechoslovak Embass in Laos, ladimir Auste ri r 
it tte eeting. |Excerpts) |Vientiane KPL in English 96 UM ‘ 
NEW YEAR CELEBRATION--Vientiane, l« Apr (KPL)--ihe Ministr | I 1TAaiTs, 
esterday, rganised here a tunction ¢t mark Lao new ear tor j . 
toreign experts and representatives f international ryani t 
I™ iTicial present 1 thi Casion wa nam 11 BoOU » | 
inister f foreis rs. Text lentiane KPL i Engii / 
» Apr 86 , 

WibiLid = enliane, wrt A NI -5 . 
| pe LO; i Aninys ‘ iriment r tthe ingustTry, na icrTraitl 
inistrv, and todor Pett ia , deput lirector , ft 





10 April, Signed here a memorandum on geology feasibility study to be done 

in Khammouane Province. Present on this occasion were Soulivong Dalavong, 
vice-minister of industry, handicrafts and forestry, and the economic counselor 
of the Bulgarian Embassy to Laos. [Text] |Vientiane KPL in English 0915 GMT 

l2 Apr 54 BK! 


GEOLOGY MEMORANDUM WITH GDR--Vientiane, 12 Apr (OANA-KPL)--Bosaikham Vongdala, 
head of geology and mining department of the Miniscry of Industry, Handicrafts 
and Forestry and Primke Geoge, head the visiting geology delegation of GDR, on 
April 10, signed here a memorandum on geology collecting data work in three 
southern provinces of Laos. Soulivong Dalavong, vice-minister of industry, 
handicraitts and torestry, and Dieter Doering, extraordinary and plenipotentiary 
amassador of GDR to Laos, were also on this occasion. [Text] [Vientiane KPL 
in English U91l6 GMT 12 Apr 84 BK} 


DEVELOPMENT PROJECT MEMORANDUM--Vientiane, 12 Apr (OANA-KPL)--Sikhouan 
Sosouligna, head of foreign economic relation department of the State Planning 
Committee and Bulgarian delegation led by Boian Sotirov, representative of 
“Bugar Consult Sofia” state union company, on April 10, signed here a memorandum 


’ 
i 
¢ 
‘ 


on socioeconomic development project to be carried out in the central Khammouane 
Province. Present on this occasion was Soulima Bounleut, vice-chairman of the 
State Planning Committee. [Text] [Vientiane KPL in English 0917 GMT 12 Apr 84 BK] 


KIM LL=SONG BIRIMDAY=--Vientiane, 12 Apr (KPL)--The ambassador of the Democratic 
People's Republic of Korea, Kim Sang-chun, on April ll, held here a reception 

to celebrate the 72d birthday of Kim ll-song, secretary of Workers Party of Korea 
and president of the DPRK. Among those present at the reception were Maisouk 
Saisompheng, minister of industry, handicrafts and forestry, chairman of the 

Lao committee for the support of the peaceful reunification of Korea; K. Boupha, 
first deputv-minister for foreign affairs; along with other officials. Diplomatic 
corps and representatives of intemational organizations to Laos were also on 
hand. (Text) |Vientian KPL in English 0919 GMT 12 Apr 84 BK) 


MORE CHAMPASSAK COOPERATIVES--Champassak is a bountiful province, and it is the 
rice granary of the country. The people of ethnic groups within the province 
are all diligent and active in increasing production and in constructing their 
beloved country. Because of their confidence in and understanding of the 
policies of the party in the spirit of implementing the third LPRP congress, 
agricultural production throughout the province has been attentively guided by 
the party committees at all levels resulting in extensive expansion of this 
work. In particular, in the past year, 1983, many localities, cantons, and 
villages changed from small [individual], independent, and scattered production 
to collective production by organizing 33 additional agricultural co-ops. This 
has increased the number of agricultural co-ops throughout the province to 461 
in 439 villages, an increase of 32 villages when compared with that for 1982. 
There are 4,345 more families that joined co-ops, bringing the total to 25,118 
families. There were over 15,470 more co-op members when compared with those 
in 1982, and there was an increase of 5,443.77 hectares of ricefields, bringing 
the total to 41,589.92 hectares or 53.42 percent of the total ricefields all 
over the province. [Excerpt] [Vientiane PASASON in Lao 29 Feb 84 p 2] 9884 








SARAVANE DISTRICT POPULATION, FOOD--Early this spring our reporters had an 
opportunity to go to the rich land of Laman District, Saravane Province, a 
remote rural district approximately 82 km south of the provincial capital. 
Laman District adjoins many districts. On the east it adjoins (Duc Trong) 
District; on he west Pak Song District, Champassak Province; on the north it 
adjoins Saravane and Kaleum Districts, and on the south it adjoins the border 
of Attopeu Province. This district has 6 cantons, 101 villages, and 9 ethnic 
groups: Alak, Katou, Ta-Oy, Lavi, Lavane, Nge, Souai, and Lao Loum. There are 
17,902 people including 10,131 women. It is divided into three regions: 
flatland, plateau, and mountain. There are 28 labor exchange units for 
organizing agricultural co-ops, which is the correct direction of the party to 
advance to socialism. Then they will be able to become self-sufficient and 
self-reliant for this year. Rice production is 350 kg of rice per capita. 
There are also some subsidiary crops. [Excerpts] [Vientiane PASASON in Lao 
28 Feb 84 p 2) 9RBRS 


XIENG KHOUANG BANK DEPOSITS--From last June until now the cadres, workers and 
government employees in sections around the province, mass organizations, and 
the people in some localities throughout the province have deposited their 
savings in the state bank and this sum now amounts to 157,699 kip. The 


outstanding ones are the cadres and governnent employees in the provincial bank 
section who deposited 38,853 kip. [Excerpts] [Vientiane KHAOSAN PATHET LAO in 
Lao 24 Feb 84 p AlO) 9884 


SRV RADIO ASSISTANCE--Recently Xieng Khouang Province completed installation of 
a radio broadcasting system at the expected level after a period of work with 
SRV assistance. The Lao official who signed the document turning over this 
[interjradio broadcast system was Mr Khamdi Douangthanouson, assistant chief of 
the propaganda and training committee and also responsible for information, 
newspaper, and radio broadcasting in Xieng Khouang Province. On the Vietnamese 
side there was ir Nguyen Dinh Sac, chief of the SRV [techniques], and the radio 
and television experts committee. The document was signed in front of “Mr Bansa 
Detvongson of the party committee and acting chairman of the Xieng Khouang 
adninistrative committee, and a number of honored guests. [Text] [Vientiane 
KHAOSAN PATHET LAO in Lao 27 Feb 84 p A7] 9884 


SRV IRRIGATION--ON 25 February a representative of the agricuitural, 

irrigation, and agricultural co-op section of Oudomsai Province and a 
representative of the agricultural section in Ha Nam Ninh Province, SRV, signed 
a memorandun concerning cooperation and assistance for a medium-size irrigation 
construction project which will start in the 1984-85 dry season in Van Than 
meung, Tam Moua, Oudomsai Province. This is one of the construction projects 
in the first 5-year econonic development plan of the government in Oudonsai 
Province. It will also be a firm and strong expansion in relations, 

friendship, and the special militant solidarity between the two twin provinces 
9f Oudomsai and Ha Nam “Ninh. [Text] [Vientiane KHAOSAN PATHET LAO in Lao 

29 Feb 84 p AS] 9884 
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PHILIPPINES 


MARCOS INCREASES TAX, BLAMES DEBT ON AQUINO 
Manila LULLETIN TODAY in English 12 Apr 84 pp l, & 
Ng) 


[Article by Willie 


| Text | 


President Marcos 
announced yesterday 
another three per cent 
duty on all “non-exempt” 
imports to further drive 
down imports to the 
barest minimum 

Last year, the President 
had issued the first five 
per cent across-the-board 
import tax 

He explained that the 
economic situation made 
it imperative for a further 
cur-ailing of imports 

The new three per cent 
tax added to the existing 
five would now mean a 
duty of eight per cent ad 
valorem — which is in 
addition to any other 
duties, taxes, and charges 


imposed by law on al! im- 


ports 
In his Executive Order 
No 946, the President 


ruled that this eight per 
cent ad valorem duty 
would be levied even on 
importations exempt from 
duty under existing law, 
except products listed 
under Executive Order 


No 918 of 1983 





For partially exempt 
imports, the eight per 
cent duty would be added 
© non-exempt portions 

Earlier, the President 
urged the public to vote 
for Kilusang Bagong 
Lipunan candidates so the 
government would con. 
tinue its programs for the 
poor 

He also announced «a 
new zoning management 
plan for Laguna de Bay 
during ceremonies where 
he distributed permits to 
operate to about 700 
fishermen families from 
21 towns around the lake 

The President said that 
for imports subject to de 
cree No 1395, the new 
duty would be levied in 
addition to the five per 
cent imposed under the 
decree 

As for imports to be 
released under re-export 
bond, the eight per cent 
ad valorem tax would be 
included in the amount of 
the reexport bond 

Exempt from the new 


duty ere 

1 Imports of govern 
ment agencies, in 
strumentalitees, or gow 
ernment-owned or con 
trolled corporations with 
exrelting contracts. com 
mitments, agreements. or 
obligations ‘requiring 
such exemption! with 
foreign countries, inter 
national inetitutions 
associations oF organiza 
tons entitled to exemp 
thon pursuant to agree 
ments or special laws 

2 Those of the diploma. 
tue corps under the provi 
won of paragraph K, Sec 
tion 105, Presidential De 
cree No 1464, as 
amended 

3. Personal effects of 
returning Filipino diplo 
mats under the provisions 
of the penultomate para 
graph, Section 105, Pres 
idential Decree No 1464, 
as amended 

4 Those of bonded 
manufacturing ware 
houses under the provi 
sions of Section 2002, 
Presidential Decree No 
1464 as amended. Repub 
le Act No 3137, Pres 
idential Decree No 1789, 
as emended by Batas 
Pambansa Big 391 and 
firms operating in Export 
Processing Zones 

5 Those of bonded 
emelting warehouses 
under the provisions of 
Section 2005, Presidential 
Decree No 1464, as 
amended 

The distribution of per 
mits to fishermen was the 
occasion for Up proclama 
tion of the KBL cand) 
dates in Laguna Luv 
Yulo. Leonides de Leon 
former Sen Wencesiao 
Lagumbay. and Arturo 
Brion 

The President attacked 
the opposition for running 
to the US to denigrate the 
Philippines and for trying 
© stop loans and other 
asestance from the Oh! 
Preducing Eaport Coun 


tries (OPEC) and the 
Asian Development 
Bank 

He said the opposition + 
efforts in the US did not 
affect himeelf or the adm: 
nistration “It ss the poor 
for whom these loans from 
OPEC and the ADB are 
intended © 

He rejected the charge 
that he started the mas 
sive formgn borrowings 
resulting on today & econo 
mic hardahips 

He said it wa. the late 
Sen Bemgno Aquino Jr 
who started foregn bor 
rowings for infrastructure 
and who authored the law 
limiting the foreign debt 
service to 20 per cent of 
the dollar earnings of the 
previous year 


Hence, it was the old 
Congress, he sard, whoch 
ordered him t borrow 
massively from abroad 

The President said that 
the new zoning plan 
would be vigorously en 
forced by the government 
and must be observed by 
all, including the tig fieh 
pen owners 

Some 3.000 hectares of 
the lake were dietributed 
to the fishermen 

In his apeech, the Pres 
dent pin pointed a Makat: 
subdivisson as the source 
of the plot to seize politic 
al power 

It wae on thee eubdiws 
sion, he sand. where de 
monetrations were f) 
nancod to wee the aesas 
sination of Aquino as «a 
platform to grab political 
power 


"Il see clearly that our 
opponents in politics until 
now etill countenance the 
Oppression of the 
the Pre sident said 


pror 


In Plaza Miranda. th 
President said the Opps 
tion advocated the return 
to the old wave, the return 
to the 1935 Conetitutror 
the return to the oppres 
sion of the poor 
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[Editorial: 


[Text ] 


NIW INVESTMENT PRIORITIES 


“Investment Priorities” } 


HE new investment 

priorities plan seeks 
to generate more export 
earnings, reduce imports, 
and create additional job 
opportunities. 


In providing incentives 
for the modernization and 
expansion of certain 
manufacturing plants, 
the plan seeks to raise 
productivity levels and 
make certain exports 
more competitive. 


There are import- 
substitution implications 
in offering incentives for 
the growing of such crops 
as wheat and barley, in 
the manufacture of pow- 
dered filled milk, and in 
animal breeding. 


The plan seems to lay 
stress on the utilization of 
coal and other non- 
conventional sources of 
energy and in the con- 
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TODAY in English 12 Apr 8&4 p 6 


servation and efficient 
use of fuel. 

The energy portion of 
the plan is ismportant. It is 
estimated that about 28 
per cent of the total im- 
port bill is eaten up by 

imported energy. Energy 


ilemens is Premed re- 
lentlessly pursued but in 


the short run, all mea- 
sures to reduce importa- 
tion and increase self- 
reliance should be given 
high priority. 

It is hoped that the plan 
will achieve its purposes. 
It will surely give a boost 
to the efforts an already 
export-conscious and aus- 
terity-motivated private 


sector. 

We think the healthy 
attitudes created by the 
present circumstances 
will be the decisive factor 
in the future growth of 
the economy. 
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PHILIPPINES 


COLLANTES: RP-U.S. PACT MAY NEED READJUSTMENT 
Manila BULLETIN TODAY in English 15 Apr 84 pp l, 9 


[Text] Acting Foreign Minister Manuel Collantes said Friday that security 
arrangements between the Philippines and the United States may have to be 
readjusted on the basis of present realities and mutual understanding. 


Collantes made this statement before members of the diplomatic corps at a 
dinner he hosted for outgoing US Ambassador Michael Armacost at the Philip- 
pine Plaza hotel. 


Collantes said, however that the Philippines and the United States have to 
deal with "their economic relationship with all the wisdom and statemanship 
at their command.” 


Collantes pointed out that clear and forthright advocacy of one's own in- 
terest and positions, and sympathetic understanding and respect for the other 
side's point of view, are the attributes needed in maintaining the close re- 
lationship between the two countries. 


Noting that the security situation in Southeast Asia has changed radically 
and that the world economic system has become more fragile, Collantes said 
that the Philippines and the United States may need these qualities in their 
relationship more than ever before. 


Collantes described Armacost as one of the ‘best ambassadors" that the United 
States has sent to the Philippines “for having the rare capacity to understand 
the position and point of view of the country to which he is accredited, while 
remaining a lucid interpreter of American interests, a forceful advocate of 
the American position, and an articulate spokesman for American values.’ 


Collantes expressed confidence that Armacost's new assignment will place hia 
in a better position to use his talents to promote not only America's inter- 
ests but also her relations with the Philippines, with Asia and with the rest 
of the world. 


Armacost, who assumed his post in March 1°32, is leaving for Washington, DC, 
shortly to assume a higher position in the US State Department. 
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PHILIPPINES 


COLUMNIST REJECTS 'MS CELLANEOUS' CENSORSHIP ALLEGATION 
Manila PHILIPPINES DAILY EXPRESS in English 8 Apr 84 pp 1, 5 


[Article by Filosofo Tasio in the “Media Monitor" column: ‘Repression on 
ryan) 


[Text] A COUPLE of weeks ago, the usually placid existence of Chanrel 4, 
the government television outlet, was broken by a minor scandal. 0» a Mon- 
day night, March 19 at 9:11 p.m., the channel transmitter broke down. Well 
into the regular Datasan program, with Vice Governor lel Mathay on the air, 
Channel 4 went into eclipse. Try as it might and did, the engineering de- 
partment gave up and the channel was off the air until the next dzy. 


Unfortunately, the program that was to follow the Batasan hour was 
iiScellaneous, a talk and variety show hosted by Ms. Maan Hontiveros and Ils. 
Tina Revilla. A usually innocuous program, it had bee: runnins ‘or several 
years, previously on Channel 7. For the last four years, howev:r, it has 
been shown on Channel 4, on a co-production scheme, with the channel contri- 
vbutinge free airtime and facilities for a share in the commercials, mainly 
Air France. 


cellaneous tries to be informative as well as entertaining by featuring 
travelogues and personality sketches and using magazine-tvpe scripts. 


n the evening in question, Misses Hontiveros and Revilic's guests were go- 
ing to be former Senators Jose Diokno and [va Estrada l.alaw, both opposition 
st ilwarts. 


cause the facilities broke down half an hour before hand, the so-called 
lternative ress the following day made much of t e allervation that there 
een repression and a deliberate act to prevent opposition leaders 


from beings viewed by the public on TV. 
innel 4 denied the arrves., although, never formally. Public reaction was 
larivze etween those who were convinced that a governnent installation 
not be expected to support the opposition anc those wiio thought that the 
t ivers" money should be spent for the benefit of all political parties of 





The fact is that a great majority of government radio and TV stations in 
most countries of the world, from the celebrated BBC to the denigrated 
Radio Moscow, have many things in common and these coincide with the policies 


/ 


of Channel 4. 

They could simply be put thus: A government station or channel is supposed 
to be the information arm of government. It is expected to support govern- 
ment programs. It tries to accommodate high toned cultural programs which 
would otherwise go begging for sponsors. In general, it also creates an 
elevating atmosphere for wholesome and educational programs. 


Because government channels are at least purtly subsidized, they are under 
no pressure to be “mass-oriented" or “popular’ and therefore can afford to be 
more “quality directed" than commercial TV stations. 


As for a bi-partisan or multi-partisan policy, there's no such things any- 


where else in the world. Just try to have DSC run an I.R.A. interview and 
see what happens. 
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PHILIPPINES 


LOCALS ‘ALARMED,’ "BAFFLED' BY UNUSUAL PANAY ACTIVITIES 
Nanila PIILIPPINES DAILY EXPRESS in English 8 Apr 84 pp l, 8 
[Article by Rosulo Manlangit] 


[Text] VIRAC, Catanduanes--Frequent sightings of ocean-going vessels off 
Panay Islanc, a hardly accessible northern islet where a Japanese millionaire 
operates a plush beach resorts, have alarmed a lot of residents here. 


Folk here said that they are baffled by the presence of big ships, which 
they have not seen for years after the pullout of an American naval base in 
the islet. The ships have been passing in unusual repularity since last 
year when the resort was put up, residents said. 


A Japanese named !liharu and a Filipino ‘dummy’ reportedly got a government 
permit to put up the resort. But residents in nearby communities have been 
increasingly worried about the Japanese's intentions of putting up the resort 
pecauve, they said, it is not financially viable in the island. 






RESIDL ately have been agitating for an inquiry by Manila authorities 
into the’ $®perations of the island resort since only foreign tourists, mostly 
Japanese. are given exclusive access to it. 


Local folk claimed they had no knowledge of the operation of the resort un- 
til the middle of last year when the resort owners became the supject of 
complaints over an incident involving young girls from coastal communities. 


Iwelve girls, mostly in their teens, were allegedly paid by a Japanese photo- 
‘rapher to pose in the nude despite the girls' protests. 


One was reportedly ordered to climb a coconut tree while pictures of her 
were taken. The girl claimed the photographer wanted photos of "primitive’ 
virls. 


POLICE and PC men are said to be keeping tabs on the activities on the island 
but that many have chosen to fraternize with tourists and other alients visit- 
ing the place. 
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What disturbs most residents is the possibility that the island could be 
turned into a transhipment point of drugs and other contraband. 


Unconfirmed reports from residents said that big ships passing the Panay 
coasts are often met by a group of men in small boats hired bv visiting 
aliens. 


Residents also asked local authorities to monitor movements of vehicles used 
by Japanese tourists in transporting items to Virac where the province's 
only airport is located. 
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PHILIPPINES 


LDIER DESCRIBES BLOCKING EXIT QURING AQUINO ASSASSINATION 
‘Manila PHILIPPINES DAILY EXPRESS in English 4 Apr 84 pp l, 7 


[Text] THE ACRAVA board appeared yesterday to have finally identified a man 
who could have seen who fired the shot that felled former Sen Benigno Aquino 


Ir. last Aur 21. 


Photos lifted by board officials from videotapes of the killing show that 
Set. Armando dela Cruz was standing on top of the stairway through which 
Aquino descend trom the plane, while shooting was poing on at the tarmac. 


was a member of the ll-man boarding team which was assigned to 


ela Cruz 
fetch Aquino trom the China Airlines plane which brought him back from the US. 
OARD member Dante Santos noted that Dela Cruz, whose pictures were identi‘ied 
Set. Reynaldo Felias in yesterday's hearing, stood on top of the stairway 
and looked down at the tarmac” for about 21 seconds, counted from the time 


Aquino started descending the stairs. 


tos publicly concluded that with his position, Dela Cruz “could and must 
ave seen who shot the opposition leader.’ 


Santos later said that Dela Cruz has been invited to testify today, apparently 
to give his account of the killing. 


FELIAS, another member of the ll-man boarding team, testified that: 

four other Aviation Security Command soldiers prevented foreign 
newsmen who accompanied Aquino on the CAL plane from following the opposition 
leader down the stairs. Felias said he and his companions blocked the 
journalists because the door leading to the stairway was not to be used by 


e it) 


plane passengers. 


The door leading to the stairway was open when the shooting was going on, 
Felias added that he did not look towards where the shooting was taking 
place, because that was no longer his responsibility. 
by him about 12 to 14 seconds from the time Aquino 
through the doorway. The second burst of shots, 


Ihe first shot was heard 
and his two escorts passed 





which numbered around three, was heard some four seconds after the first 
shot, then followed by 12 to 16 shots in rapid succession 1/ seconds later. 


--Dela Cruz, assisted by Sgt. Onofre Danao, another boarding team nember, 
closed the door leading to the stairway after the shooting stopped. 


--lle did not investigate what happened at the tarmac because he and his col- 
leagues in the boarding team had been brieted by Capt. Romeo Bautista, 
Avsecom intelligence chief, that they should remain at their posts no matter 
what happened. 


Felias was also required to utter three words--"ako na," “eto na" and 
‘“pusila'--which were recorded shortly before the shooting. 


lle said, however, that he did not remember having heard these word even if 
he stayed most of the time near the door leading to the stairs. 
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THALLANI 


HAN | RUN AS DEMOCRAT PARTY MEMBER 
BK 310350 Bangkok THE NATION REVIEW in English 31 Mar 84 p 5 


i\Excerpt | Former commander of the Fourth Army Region Gen Han Linanon said 


yester?¢ay he will run in the next polls as candidate of the Democrat Party. 


General Han, whose resignation took effect yesterday, also called on the publ i« 


to keep an eye on academics and politicians who are trying t mend the 


. uw 


Constitution to allow government ofticials to hold political post 


’ » 
? . hi 
wove aS an attempt to destroy the democratic system. 


General Han said anv govermment official who wants to become a Cabinet member 


mould iit their present post. 
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ittitudes conceming them, highlighted Pr* inister Prem Tinsul anor tal 
with President Reagan on Songkran Dav in eushington. There were of urs ther 
sud jects { less importance like American aid t stifle piracy in the South 
Lhina Sea, cooperation in the suppression of narcotics trafficking ind tech- 


nological « operation--these were Subjects that had already beet hiscu ed at 


LOWer ievels requiring only the formalities of agreement by the two head f 
: ve Tnme Le. 

ihe militar 1 ce | the talks had been given greater empnasi t re t 
Letname t itl itsi i ATiLs i ail ing inGd uUrTe t tignti Lb that i ; : ; r 


ur eastern t rdger. ede oncerm was retiected in its readiness t eld 
i 


40 M-48 tank t Ihailand immediately and what is even more it rtant is that 
the payment tor those tanks uld be spread ver 3U years. it i i realizati 
the ited State r the igh priorit that Thailand attaches t impr ing 
her defen ipability. , 
ere ha julte a controversy raging over the acquisition of F-16A jets 1 
the | ko i Air Force |RTAF], one of the most phisticated of American > 
wary Larne , a ir experts had indicated that they would settle for nothing - 
L@SS. while agreeing to this request, Reagan has made a better suggest ior 2 
senadinys i team ¢t [hail ind with f-ZU and F-<16/79 plane ; + tnat tie r ‘? m marke’ ‘ \ 
its own assessment as to which planes are really needed. tit i ‘ ment I 
irse Wlil e made with regard t maintenance facilitie ima trate ] re tee 
ents. e think that this i i ver ensible approach and tlw ich 
inG j 2 
wowever, Cie Liticai tals ire equall if rtant ing we reati ae 
eagan’ reiterence tf tn Manila Treat ma tire Ihanat-Kusk agreement which imp! 
that A1iagiAiadiUa Ww ild De / le t re jut t thie : istance | the ele itt ] lire 
é rye wanatin LTo utside her borders. we pT e that it 1 } tiv } 
in ishinet Ll % reter t the Nixon Doctrine whi tat t t i ° wi 








grant isSive mllitatl ilc ft in triendi " mtr wnicn | the target | 
Mmmunist aggression Dut Wlil not mit merican tr ° inaliand nas aiwa 
known that he must rel il wrself i 1s t ager i 3t naturall 
expect irms aid. 
but I ‘ sll these treatis mg ¢ Lrines Were signed r enunciated, a new 
eiement las crept int SOuthe ast ASIlan affairs and that 1 t rhe mportant roils 
wnicn iid ; i } | : ‘SF . ithi a> Tie t t re Te as i> wt its ial t 1 te t 4 
rrem and Reagan di issea tiv american rresics it’ rorth min trip t be liing. 
mina is trying to La Lb Ke itabilizing role in Southeast Asia, but he ij 
ot a pe rpower. bvious!] dO Te i what Prrer sid will be in the back | 
Reagan s mind when he talks ¢t ninese ieadgers at th end I this montn. 
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BAUYLOS. Bangnok HAl RAi in [hai 8 Apr 5s 
: ? 
\Editorial Peace in Southeast Asia 
T ’ " ‘ ry , ry : : : ; ry : ; , . .7 ; ’ : 
,iext The irrent tension a fighting in the region should remind the world 
, ‘ F " , : " ;7 7 " } ’ , 5 r . 
that ti situation in Outheast wid is stiid mstabie, and that genuine pe ace 
Goes t exist there. nike Tigent ings wiii ontinue i» LOY is the -Veaw%°r~- ld 
mfti . ‘ ‘ \ ore as } 7. ee) ; * > >? ne ; ? cad , 
7 i ia ‘ ati A? UCTiCa is it ‘ Sse. LAU LnrOougn peact i Vd pM aliS « 
The 1) «of los ares | —— “af h es) 7 } ' nen ; evineo Ff tT ‘ 
iné iatlest devel »pMme;»nt urrea when ttle vietnames«t Cupyiang troops in 


Kampuchea intruded int Thai territor in Si Sa Ket Province. Ihe Thai armed 
forces bravely repulsed the intruders. The incident was followed by Chines« 


irtiiiery attacks on Vietnamese military outposts along the Sino-Vietnamess« 
pordger after Vietnamese soldiers raped and killed Chinese girl in Guangxi 
rrovi e. 
it is elieved that the Chinese militar action against \ietnam has some connec- 
tion with tle ‘letnames¢ Ttensive iwainst the Ahmer resistance torces and the 
border intrusion against Thailand. the past, China taught Vietnam a bloody 
“war lesson” after Vietnam sent its troops t my Kampuchea and set up a 
} ippet I i tie in rnn ré mh 4 iv /9 
Ihe reaction from China in thi itter indicated that Beijing had decided ti 
press Vietnam t pull it ,V00-180, trooy it f Kampuchea. It will 

t bLiOw Let im ft i] RaAMPUCHC a © Teale tl] . The Lel name se Lore ign 
inister has arrogant] tated that letnamese tr would be withdrawn fror 
KAMP U ea t rw ext =i eat LT thre ituati py Ca. 

Lie tlhe “ } t tre Tigntin ii the i iil-? ichean and Sino-Vietnames« 

raerT j 1 ii rt - i pane ‘ newspapetl ia Te rted t it tre Soviet | s 
j it ‘ arim together wit irmored pei irrier ind weapons t 
Let j : : j Liitay? past 1? wii tiv i lau } rompt CTA 

} rt ] ik rue t La. 
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Li] etwer Let j ing if i@ i) [ ri j Tit I Le nowt eT, it 
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EDLTORIAI RGES CODK UNITY 
BAUYUSI4 Bangkor LATLUPHLM in Thai ) ADY Se D« 
. ? : _ : . A) 
i\Editorial: A Disturbing Trend Regarding the 3 Kampuchean Factions | 
iText son Sann, ieader of the Abmer Serei faction, ~ecenti disclosed that 


’ ™ " , " 
‘lietnam s incursion int<« inaliand s border area wa aimed at Wiping ut Cte 


Khmer Rouge resistance forces fighting against the Vi-tnames: upation. 
Past Vietnamese operations indicated that Vietnam put emphasis on suppre ion 
oT he Khmer Rouge elements rather than ther tactions. 


ihe Ahieu Samphan-led Ahmer Rouge faction is considered the strongest f tin 
resistance torces tighting against Vietnam in Aampuchea. ret, the grou na 
the f rest reputation and the worst image in the eve of international ini ° 
AUStrailia and the United Kingdo nee denied giving diplomatic support for tl 
Kampuchean resistance malition becaus¢« i the poor image 1 the Anmer |! — 
taction. It can also be said that deep down ASEAN, which comprises mtri 
t thi ree World, must have the same attitude towards the Anmer Rouge becau 
it has put empnasis nm support ¢t Son Sann’s and Sihanouk'’s factior pOspite 
trie Tact that che T j| | OS@lill wad nl i ST iL] pe rative eT u in Kampuchea. 
1 disturbing trend ; ," ioped ré ent | I ALOWins ti re rted devel ent 1 Li 
ioser fr itionsni Mmtween Austrailia and the Son Sann faction which ’ itiect 
the direction of the struggle against the Vietnawese troops in Kampuchea. t 
is | ible that both Son Sann and ihanouk will be pursuaded ¢ nerpotiate 
11 Tect i with Vietnam and the Heng Samrin regim while the Khmer Rouge wil 
cA lu wea iT m tive if’ s tiatings tavie. 


pacti eliminate the Khmer Rouge s role. uch a proy i, might er ittra 
tive ft the Khmer Serei and some factions which still tear that the Anhimer Rouge 
miegnt retul t powe!l in tre Luture. I ‘ Liminat« tre I i T Ore Nl ‘tT : i 
ind j { the negotiating table with Vietnam are tantamount ¢t Wa.kKi int 
i Lipger ie unarmed. 
it must ‘ inge rst gd that am, Clee strug pl t isi tiv Let Tih ‘ iT Nad Cas 
the Afmer ? we ha De ¢ Laying the maior Liitar roie whiit tre j j 

i ractions ar tive i the dipiomati I . ine tnree ? : ti 
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THAILAND 


RTA SEALS OFF FORESTS IN DRIVE AGAINST COMMUNIST INSURGENTS 
BKO51345 Bangkok BANGKOK WORLD in English 5 Apr 84 p 3 


[Excerpt] Nakhon Si Thammarat--The Fourth Army Region this moming declared 
all forests in Phipun District off limits to civilians to wipe out communist 
insurgents engaging in logging activity there. 


The order was issued by Fourth Army Region Commander Lt-Gen Wanchai 
Chitchamnong following intelligence reports that insurgents were carrying out 
the illegal activity in collusion with influential people in the southerm 
province. 


The problem was discussed during a meeting yesterday between Army officers and 
top provincial officials, including Govermor Anek Sitthiprasat. 


A source said the meeting was told that communist insurgents were earning their 
living through log-poaching and used the money to buy weapons and ammunition 


to fight against government forces. 


The forests in Phipun would be sealed off for an indefinite period while 
soldiers would be sent there to wipe out the insurgents, the source said. 
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THALLAND 


EDITORIAL QUESTIONS TIMLNG OF SRV OFFENSIVE 
BK170248 Bangkok THE NATION REVIEW in English 17 Apr 84 p 4 
[Editorial: "Vietnam's Aim: To Capture Base or To Oust Civilians?"] 


[Text] The Vietnamese are at it again. For a long time we have realized that 
it is beyond our ken to understand their logic, and so it is impossible to find 
anything rational in what the authorities in Hanoi say or what the occupying 
troops in Kampuchea do. In a massive assault they have destroyed the principal 
base of the KPNLF [Khmer People's National Liberation Front] or the guerrillas 
under Son Sann. Actually this is a minor base and the Vietnamese know full 
well that the main guerrilla organization that should worry them is the 

Khmer Rouge who recently claimed that they took a town temporarily at least, 
near Phnom Penh. 


Incidentally, they shot down an unarmed Thai spotter plane flying into Thai air 
Space near the border--again, we do not know why. We also fail to understand 
the timing because Prime Minister Prem Tinsulanon is abroad and therefore 
Vietnamese actions in Western Kampuchea along the Thai border will receive 
greater publicity. If the Viecnamese actions cannot be explained logically, 
perhaps they may be explained psychologically--they have a compulsive need to 
wage war, much like the street hooligan who has a compulsive need to pick fights, 


During the recent Vietnamese offensives, those who suffered most were the 
Kampuchean civilians and 80,000 of them have fled into Thailand and, after the 
"victorious' assault on the KPNLF camp, an officer of the International Red 
Cross said that he has never seen so many civilian casualties. And during 

his recent “diplomatic offensive," Vietnamese Foreign Minister Nguyen Co Thach 
was so concermed about the Kampuchean people that we are sure he t.ad moist eyes 
when talking about them to Australian officials. If there is any method in this 
madness, it must be that the more Kampucheans get out of their country, the more 
Vietnamese civilians can take their place. 


Again it is the wrong time for the Vietnamese to be driving Kampucheans into 
Thailand as refugees since the Pope is coming to Thailand next month and he will 
be visiting a refugee camp. Thach may echo Stalin and wonder how many divisions 
the Pope has, but even he must accept that what the Pope does and says gets 
wider publicity in the world than what is done and said by Ronald Reagan and 
Konstantin Chernenko put together. 
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If there is jubilation in Hanoi, we think it will not be over the devastation 
of Son Sann's camp at Ampil but over the driving of tens of thousands of 
Kampucheans out of their homeland. By all reports, the Vietnamization of 
Kampuchea is going at as fast a pace as possible and from Hanoi's point of 
view, the fleeing of Kampuchean civilians will be reasonable enough to call 
the operation a success. 


Hanoi has already laid the smokescreen by claiming that China has invaded 
Vietnam but everybody knows that China is only increasing her pressure on 
Vietnam. Since the Vietnamese leaders operate according to some unknown 
code of logic, we can only wait and see whether they go all the way to snuff 
out the resistance forces entirely before the monsoon sets in. 


CSO: 4200/691 
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THALLAND 


EDITORIAL SCORES SRV ATTACK ON KAMPUCHEAN CIVILIANS 
BK180229 Bangkok THE NATION REVIEW in English 18 Apr 84 p 4 
{Editorial: "Civilians Now Become Targets of Vietnamese" |] 


[Text] Infringement of the Thai-Kampuchean border, or the war spilling over, 

is something we have been accustomed to. As far back as early 1977, when the 
Khmer Rouge were in power in Phnom Penh, the Khmer Rouge troops crossed into 
Thai territory while chasing refugees and fought skirmishes with Thai troops. 
After the Vietnamese conquered almost all of Kampuchea, there have been border 
incursions of varying degree almost every dry season. But this year a new twist 
has been added to it. 


While past incidents were related to the war spilling across the border, what 
has happened this month and the last were calculated, well-timed and deliberate 
incursions into Thai territory. Apart from this, the new twist includes a 
deliberate attack upon Kampuchean civilians with the object of making them flee 
into Thailand and destabilize areas which adjoin our border with Kampuchea. 


We are not one bit surprised by the shooting down of the unarmed Thai spotter 
plane by the Vietnamese--from their point of view shooting down anything that 
comes within the range of their anti-aircraft guns, even if the plane is flying 
in Thai airspace, is admissible. The Russians went to the extent of shooting 
down a civilian airliner ar the Vietnamese must be proud to emulate them. 


In the same way, Vietnamese Ambassador Tran Guang Co is emulating the precedent 
set by his Foreign Minister Nguyen Co Thach in diplomatic behaviour. Thach 

did not see Foreign Minister Sitthi Sawetshila pretending a sore throat and 
Ambassador Co refused to receive the Foreign Ministry's protest over the 
shooting down of the Thai plane--we do not know whether he pleaded "sore hands." 
When a diplomatic protest is made, it is normal courtesy to receive it and then 
the ambassador has the privilege to reject it and condemn it in as strong words 
as necessary. Possibly the ambassador thought that there was no point in 
receiving the protest because there was no question that his country had shot 
down the plane. 


We are very happy that our government is not reacting to the Vietnamese provoca- 
tions in some harsh manner--something which Hanoi hoped for. Thailand has taken 
the correct approach by informing the representatives of all friendly countries 
and international organizations. While Thai soldiers can keep cool under 
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Vietnamese fire and returm it and while the Foreign Ministry plays its hand 

in the correct diplomatic way, there is one problem, Vietnam knows, that 

we cannot solve--the problem of refugees. The Foreign Ministry has underlined 
this point to all friendly countries and some assistance undoubtedly will be 
forthcoming. But Vietnam's objective is to destabilize the border area and 
she is succeeding. 


Those who shout about Pol Pot's genocide, as we have done, should also shout 
about Vietnamese artillery attacks on civilians, as we are now doing. It is 

a well-known fact that the bases of the resistance forces are separate from 
the civilian population and therefore the shelling of civilians, just to drive 
them across the border, is as despicable an act as any that the Vietnamese 
have yet committed in Kampuchea. 


CSO: 4200/691 
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THALLAND 


PRESS COMMENTS ON 25 MARCH VIETNAMESE INCURSION 


BKO11222 [Editorial Report] Four Thai-language dailies--SIAM RAT, MATUPHUM, 
MATICHON, and THAI RAT--on 30 March and 1 April carry editorials on the 
Vietnamese border incursion which occurred in Si Sa Ket Province on 25 March. 


SIAM RAT's 30 March 400-word editorial on page 3, entitled "The Dry Season 

War Has Started," says: "The annual dry season war in Kampuchean began when 
Vietnamese troops launched attacks on Son Sann's strongholds, causing the 
influx of tens of thousands of Kampuchean refugees into Si Sa Ket Province early 
this week. The military confirmed the report that some 300 Vietnamese troops 
intruded 1-3 km into Thai territory in pursuit of the refugees but were pushed 
out almost immediately by the Thai border forces. The fierce fighting erupted 
following the failure of Vietnam's diplomatic attempt to sow discord among 

the ASEAN member countries." The editorial says that Vietnam has sent some 
500,000 Vietnamese civilians to resettle in the fertile areas of Kampuchea 
while the Soviet Union sends more modem weapons, including tanks, and 

military advisers to further strengthen its armed forces. It notes that the 
intensification of the Vietnamese military movements in Kampuchea indicates the 
growing strength and abilities of the three Khmer resistance factions and the 
defeat of Vietnam's diplomatic endeavor to legalize its occupation of Kampuchea. 
The editorial concludes by saying: "The prolonged occupation of Kampuchea is 
in fact a trick to give more time to Vietnam to implement its scheme to swallow 
Kampuchea," 


MATUPHUM's 31 March 500-word editorial on page 4, entitled "Vietnam's Next Step," 
says that the 25 March border incursion by Vietnamese troops was "an act of 
aggression and violation of human rights, intermational law, and the UN Charter. 
In the long run, it is necessary for Thailand to accurately predict Vietnam's 
next step so that it can prepare the right tactics." It continues: "It is 
possible that the armed confrontation which might be further expanded and happen 
more frequently was designed to test the capabilities of the Thai local forces 
and the efficiency of Thailand's diplomatic skill." In conclusion, the editorial 
says: "We hope that the Thai side has already mapped out both offensive and 
defensive tactics, militarily and diplomatically, for all levels to cope with the 
Kampuchean problem caused by Vietnam. In fact, we have confidence in the Thai 
peuple's patience as well as the correct policy contribution to the joint effort 
to solve the Kampuchean problem." 
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MATLCHON's 31 March 400-word editorial on page 4, entitled "The Savage Song 

From Vietnam," says: “The border incursion by the arrogant Vietnamese troops 
from Kampuchea which took place in the vicinity of Phra Palai pass in 

Kantharalak District of Si Sa Ket Province on 25 March has shown Vietnam's 
unabashed disregard for Thailand's territorial integrity and its rejection of 
international law. The incursion also showed that Vietnam's all-out diplomatic 
efforts in the past have totally failed to work." Noting that 5 Vietnamese 
soldiers were killed and 40 others capttred during the incursion, the editorial 
says: “This time the Thai Government has not only sent troops to repulse the 
intruders in a timely manner, but has also taken a prompt diplomatic action by 
lodging a protest note with the United Nations so as to expose the true nature 

of Vietnam to the world peoples and to warm Vietnam that Thailand will not remain 
idle in case of border intrusion.” Hailing the combat readiress and capabilities 
of the Thai Armed Forces, the editorial urges “he government to warn the people 
that "Vietnamese border intrusion can happen again so that they will be aware 

of the threat and morally prepared to cope with any eventuality caused by Vietnam." 


THAI RAT's 1 April 400-word editorial on page 3, entitled "Unmask Hanoi," says 
the border incursion by Vietnamese troops has shattered the hopes of Australian 
leaders and Thai Foreign Minister Sitthi Sawetsila for a dialogue to settle the 
Kampuchean conflict. The editorial notes: "This time Vietnam has blatantly 
violated international law, disregarded Thailand's territorial integrity, and 
provoked Thailand for some unknown objectives.” Recalling SRV Foreign Minister 
Nguyen Co Thach's interview with Hanoi radio on the plan to withdraw Vietnamese 
troops from Kampuchea in the next 5-10 years, the editorial says: "Vietnam is 
insincere in seeking a solution to the Kampuchean problem.... The border in- 
cursion happened because Hanoi thinks that Ngvyen Co Thach has scored a diplomatic 
achievement in misleading some ASEAN members and their friendly countries into 
believing that Hanoi loves peace and wants to settle the conflict through 
negotiations. Therefore, it is the duty of Thailand to u.mask Hanoi so that 
the world will know its true nature." The editorial says that although the 
United Nations cannot do anything much but adopt resolutions condemning the 
Vietnamese occupation of Kampuchea and violations of Thai territory, "it can 

be used as an arena to expose Vietnam's true nature and to determine whether 

it really cherishes peace and wants to solve the Kampuchean problem through 
peaceful means." 
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THAILAND 


EDITORIAL REPORT ON SRV INCURSION 


BKO60307 [Editorial Report] The Thai-language daily SIAM RAT on 3 and 4 April 
carries editorials on the Vietnamese incursic. into Si Sa Ket Province. 


The 3 April page 3 editorial, entitled, “Lies From Hanoi," assails Hanoi for 
dismissing Thailand's protest over the incursion as fabrications. The editorial 
says: "Despite the presence of evidence and despite strong protests from 
Thailand to the United Nations and to Vietnam over the Vietnamese soldiers’ 
violation of Thai sovereignty, Hanoi, through its Foreign Ministry, had the 
audacity to reject Thailand's protest by charging that news about the incursion 
is fabrication on Thailand's part. Hanoi also charged lamely that Thailand 
provided sanctuary to the anti-Vietnamese Khmer forces." 


The editorial continues: "We agree with Supreme Commander General 

Athit Kamlang-ek allowing Thai and foreign journalists to see the evidence of 
the Vietnamese violation of Thai territory, which included the captured 
Vietnames soldiers and heavy and light Vietnamese weapons left behind on Thai 
soil. Such evidence proves beyond any doubt Vietnam's intentions. Also, 
Hanoi's denial of the incident demonstrates the unreliability of its words. 
This should serve as a good lesson for those who fall easily for Vietnam's 
words.” Concluding, the editorial says: "Vietnam's deceitful nature could 
lead it to create more situations to deceive the world’s people at the expense 
of Thailand. We trust that the Thai authorities will take precautions to fully 
and actively cope with such situations." 


The 4 April, page 3 editorial, entitled: "Fake Relations," begins by saying: 
"The incursion into Si Sa Ket Province is not a small matter because as many 
as 600 Vietnamese soldiers were involved with the support of tanks and because 
they intruded as deep as 5 km from the border.” The editorial notes that 
despite Thailand's vigorous efforts to repulse the intruders, the intruders 
would not retreat easily. 


The editorial continues: "We feel that the incursion resulted from the 
Vietnamese soldiers’ deliberate attempt to provoke a clash, possibly to test 
Thailand's defense strength. Politically, the Vietnamese soldiers definitely 
violated Thailand's independence and sovereignty. This is evident by the 
presence of bodies of Vietnamese soldiers and disabled tanks in Thai territory. 
The dispatch of Vietnamese soldiers to try to recover Vietnamese tanks in Thai 
territory proves that Vietnamese soldiers and weapons intruded into Thailand. 
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"Thailand and Vietnam have diplomatic relations, but diplomacy has not been 
successful in negotiating peace between them because Vietnam's words and deeds 
always offended ties between the two countries. Because violation of national 
sovereignty is a serious incident, Vietnam's words and deeds have established 
that it has no intention of seeking peace in this region with Thailand or the 
world. For this reason, why should Thailand continue to have any form of ties 
with Vietnam? 


"We hope the government will review Thailand's diplomatic and other forms 

of ties with Vietnam because continuing such ties would not benefit Thailand 
in any way. Are we going to continue such ties and have our sovereignty 
violated? Thai-Vietnamese relations have been a fake and they have been 
exploited. We feel it would be better for Thailand to sever ties with Vietnam 
because current ties are a fake and are being used as a concealment for 

a war.” 


CSO: 4207/132 
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THAILAND 


TWO MORE RTA TROOPS KILLED BY SRV LAND MINES 
BKO80157 Bangkok BANGKOK POST in English 8 Apr 84 p l 


[Text] Iwo Thai soldiers died on Friday night when they stepped on Vietnamese 
land mines laid in Thai territory, Sixth Infantry Division commander 
Maj-Gen Itsaraphong Nunphakdi said last night. 


Five others were wounded when they fell victim to a land mine on the recaptured 
Hill 642, according to military sources. 


The soldiers were killed as their unit was returning to base, having completed 
its mission at the strategic hill. 


The death brings the Thai toll in the 12-day border battle with Hanoi troops 
to 10 dead and about 30 wounded. On Friday, Deputy Army Chief-of-Staff 
Lt-Gen Chawalit Yongchaiyut estimated the Vietnamese death toll at about 200, 


Major-General Itsaraphong told reporters, who yesterday toured the scene of 
the fighting, that most of the Vietnamese casualties occurred on Hill 642 which 
was relentlessly pounded by heavy Thai artillery. 


Supreme Commander Gen Athit Kamlang-ek said the Vietnamese had laid a large number 
of mines on the hill before retreating to Kampuchea. 


So far, more than 100 had been found, he added. 


General Athit also said that he had set up a “hot line” to provide immediate 
access to Prime Minister Prem Tinsulanon during his 20-day overseas tour. 

It was also reported that the Second Army will dissolve its forward command 
base at Ban Samrongkiat, in Si Sa Ket's Khun Han District, today to mark 

the end of the mopping-up operation. 


Tanks and armoured cars were pulled out of the fighting zone yesterday but heavy 
artillery, infantrymen, rangers and Border Patrol Police remained to ensure 
that another incursion does not occur. 


Major-General Itsaraphong said the situation was easing, although sporadic heavy 
artillery and machinegun fire could be heard inside Kampuchea. 


CSO: 4200/690 


99 











THAILAND 


HAN REITERATES STAND AGAINST AMENDMENTS 
BKO50205 Bangkok BANGKOK POST in English 5 Apr 84 p 5 


[Text] Former Fourth Army commander Gen Han Linanon yesterday reiterated his 
Stand against attempts to amend the Constitution to allow government officials 
to hold political posts. 


He also spoke against any amendment which would allow MPs to switch parties 
during their terms. 


The general made his views clear in a speech entitled "Dictatorship, Dark 
Influences and National Security" at a luncheon hosted by Chulalongkhon 
University's Facility of Commerce and Accountancy Alumini at the Narai Hotel. 


General Han said he disagreed with efforts aimed at constitutional amendments 
which would allow permanent government officials to concurrently hold politi- 
cal posts. 


He said government officials already had “unlimited powers" and “if they are 
given additional political power, that means their power will be infinite." 


He said, "Politicians who do not fuifill the wish of the majority of the people 
and disregard national interest, can lose their jobs after four years in 
office when the electorate does not vote for them in the next election." 


“However, if that politican is concurrently a permanent official, he will 
retain his official post as the people can do nothing (to dismiss him)." 


General Han, who has resigned prior to his retirement next September, said any 
political party which intends to propose such amendments should be labelled 
a “betrayer of the people.” 


He ca-led on the people to watch such parties and oppose them, 
The 59-year-old general suggested that if there should be any constitutional 


amendment at all, then "I wish someone to propose that the prime minister 
should be an elected MP." 
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General Han emphasised that he personally was not against the Prime Minister 
and still held Gen Prem Tinsulanon in high esteem. He said Genera! Prem 
was democratic-minded and would understand hin. 


General Han also opposed an amendment of the electoral system. 


He said the multi-constituency voting system would cause trouble as too many 
parties would be 2lected, making it difficult to form a government. 


The single constituency voting system, he argued, would enhance the stability 
of the government as only one party would be elected. 


Speaking on guerrilla attacks by the Communist Party of Thailand [CPT], 
General Han said that although many of the CPT's bases have been seized by 
government troops, fighting persisted because “the root cause of instability 
that forced innocent people into the jungles to take up arms against the 
government, has not yet been eliminated." 


He listed five undesirable groups of people who contribute to instability: 


bad politicians, bad government officials, local thugs, bad kamnans and 
bad puyaibans (village headmen). 


CSO: 4200/690 
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THALLAND 


HOUSE COMMITTEE TO PROTEST VIETNAMESE INCURSION 
BK110334 Bangkok BANGKOK POST in English 11 Apr 84 p 5 


|Textj The House Foreign Affairs Committee will send a protest note to 
Vietnamese Prime Minister Pham Van Dong over the recent border incursion, it 
was learmed yesterday. 


Committee Secretary Dr Phaithun told reporters after an emergency meeting of 
Parliament that the protest note would be sent because the Vietnamese Premier 
has promised to the team during its visit to Hanoi last January that Vietnamese 
troops would never cross into Thai territory. 


“On January 21 Mr Pham Van Dong made the promise at (Vietnam's) Government 
House to Gen Kriangsak Chamanan and the rest of the committee that Vietnamese 
soldiers would not cross into Thailand. Not even one inch. So we are going 
to protest that his promise has been broken,” said Dr Phaithun. 


Other committee members at the press briefing included Mr Phiraphan Tungkhasawat, 
Mr Sanya Sathiarabut, and Mr Wirakon Thammakon. Committee chairman 

Gen Kriangsak, who led the Vietnam visit and advocates a more conciliatory 

line in dealing with Vietnam over the Kampuchean question, was not present due 
to illness. 


"If the act (Vietnamese intrusion) was an intentional decision on the part of 
the Vietnamese Government then we will condem it. And if it was only a 
miscalculation or decision of some Vietnamese field commanders then we will 
demand that they investigate and punish the officers responsible for the 
act,” Dr Phaithun said. 


Mr Sanya also told reporters that the team has a video tape of Premier Dong 
making the promise at the Hanoi reception. 


Dr Phaithun said that the committee also decided to commend the actions of the 
Thai armed forces, particularly the Army, in defending the sovereignty of the 
nation. Ten Thai soldiers were reported to have died during the incursion. 


However, he stressed that the meeting was held to consider only the Vietnamese 
intrusion and no discussion was held on the Kampuchean problem. "We will have 
to arrange further meetings to discuss it (the Kampuchean problem)," he said. 
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Asked about Vietnam's denial of the intrusion, he said that the committee 
would request evidence from the Foreign Ministry and the Army to use if 
Hanoi should again deny the intrusion. 


Mr Phiraphan said that the committee had not yet invited army officers to 
its meetings but would do so in future. 
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THAILAND 


EDITORIAL VIEWS REFUGEES TRAGEDY 
BK170316 Bangkok BANGKOK POST in English 17 Apr 84 p 4 
{Editorial: "The Tragedy That Won't Go Away"] 


[Text] Once again we are witnessing the distressing sight of refugees in 
their tens of thousands pouring across the Kampuchean border into Thailand. 
According to the latest official reports, in the last three days more than 
80,000 Khmer civilians have fled into Thailand in the wake of the long- 
expected dry season offensive by Vietnamese troops. Reports from the border 
indicate more refugees could be following. 


If the photographs in this moming's newspaper have a familiar ring about 

them it is not surprising. Sadly, a refugee influx of varying proportions 

has occurred every year since 1979 when Vietnamese troops invaded Kampuchea. 
This year, as always, the Thai Government is acting in the only humanitarian 
way possible allowing the tragic Khmer civilians take refugee in makeshift 
camps until the fighting subsides. Fortunately the Thai Government and relief 
agencies on the border have been prepared for an influx such as this and were 
able to provide swift and efficient assistance to the refugees, a number 

of whom were wounded during the latest Vietnamese attacks. 


The question that has long been asked in this country is how much longer will 
Thailand have to bear the brunt of the refugee burden? In the last few years 
Thailand has been the home for hundreds of thousands of Indochinese refugees 
waiting for resettlement in third countries. In addition, more than 600,000 
refugees have found temporary shelter in Thailand as a result of Vietnamese 
attacks similar to the ones currently being experienced in western Kampuchea. 
Despite generous aid from many countries and organisations this has put a 
tremendous strain on Thailand's limited resources. 


As our government has pointed out many times, the crux of the refugee problem, 
and this includes Vietnamese and Laotian refugees as well as Khmers, is 
Vietnam's blatant expansionist policies. This was succinctly pointed out 

by U.S. Assistant Secretary of State for East Asian and Pacific Affairs Paul 
Wolfowitz in a statement to the U.S. Congress on April 5. As Mr Wolfowitz 
said, there will be no ultimate solution to the Indochinese refugee problem 
until Vietnam changes its policies. This means renouncing its attempts to 
dominate Kampuchea and instead devoting its resources to constructive pro- 
grammes in Vietnam. 


104 





As this week's events clearly indicate, there are absolutely no signs that 
the Vietnamese are considering any such changes in their policies. This, 
in effect, means that year after year, Thailand is going to take the burden 
of providing makeshift homes for the unfortunate Khmer civilians who are 
simply seeking a life in their homeland untroubled by war. The long lines 
of Kampuchean refugees we are seeing this week are a tragic sight. 
Regrettably it seems it is a tragedy that is not going to go away. 


CSO: 4200/690 
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THALLAND 


UN AID TO EASE REFUGEE BURDEN 
BK160956 Bangkok BANGKOK WORLD in English 16 Apr 84 p 32 


[Text] United Nations Secretary-General Javier Perez de Cuellar has promised 
to seek more aid from donor countries to help Thailand shoulder the burden 
of the Indochinese refugees. 


The promise was made directly to Prime Minister Prem Tinsulanon when he called 
on him yesterday, according to the report dispatched to Bangkok this morning 
by Government Spokesman Trairong Suwannakhiri. 


In addition to the assurance of aid, Spokesman Trairong said that the 
UN Secretary-General thanked Thailand for its patience on the border situation 
which helped much in keeping the situation from worsening. 


The prime minister in his last day in New York yesterday met Mr Perez and 
explained to him the problems Thailand was facing, including piracy, effects 
from the Kampuchean problem, and the influx of refugees. 


Mr Perez expressed sympathy on the burden Thailand has had to shoulder, particu- 
larly about the Kampuchean refugees. 


"And I will ask donor countries to increase the aid for Thailand to take care 
of the refugees," Mr Perez was reported as telling General Prem. 


Mr Perez in the conversation with General Prem also said he was sure that the 
UN would continue its efforts to have its members comply with UN resolutions. 


On the Kampuchean problem, Mr Perez repeated the UN's resolution that Vietnam 
must withdraw its forces fron Kampuchea to pave the way for a general election 
among the Kampucheans themselves. 


General Prem told the UN Secretary-General about Thailand's effort to eradicate 
piracy in the Gulf of Thailand and adjacent waters. 


Despite all our efforts, the prime minister was quoted as having told Mr Perez, 


the suppression against piracy cannot be a success without close cooperation 
from other countries, 
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"The piracy was not Thailand's exclusive problem, and other countries should 
share the responsibilities," General Prem told Mr Perez. 


General Prem also told Mr Perez about Thailand's readiness to rmgotiate 
with Vietnam about all conflicts centered on the border problem with 
Kampuchea but expressed concem that the Vietnamese have never made a 
good response to Thailand's attitude toward the problems. 


Moreover Vietnam had sent its troops to invade Thai soil, General Prem said. 


CSO: 4200/690 
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THAILAND 


MPs AIR VIEWS ON CONSTITUTIONAL AMENDMENT 


Bangkok PATINYA in Thai 26 Mar 84 pp 8-14 


[Article: "Athit Still in Power, Constitution Must Be Amended--!{Ps Reactions 
and Pressures for Constitutional Amendments"; passages rendered in all 
capital letters printed in boldface in source] 


[Text] The movement to amend the constitution has begun to wail like a 

siren once more. Even though the tactics might have changed somewhat, the 
strategy remains totally unchanged, meaning the ideas about amending the 
three constitutional clauses in the early part of 1983: 1) election by 
electoral constituencies; 2) the desire to extend the powers of senators; 

and 3) enabling civil servants and military officials to hold ministerial 
posts or be prime minister. Even now things have changed so that senators 
can become ministers or prime minister, which has the same meaning and might 
add some extras in its wake with amendments so that )Ps could change parties. 
Since the constitutional amendments of 1983 were protested by the people, 
they were not made. Even though there have been a few changes this year, 

it is believed that amendments would be strongly protested by the population, 
as they were previously. 


When the movement started once more, PATINYA interviewed MPs from different 
parties who are the important movers in Parliament for their thinking and 
opinions about such matters and about what kinds of policies they have if 
there are events that violate democracy. These are the personal views of 
the people's elected representatives. 


Mr Thavin Phaison, Democratic Party !P, Nakhon Sri Thammarat 


"Concerning amending the constitution, we have maintained all along that we 
would not amend it like the previous time. Last time we insisted that we 
would not amend it at all, but if we did, it would be to improve it with 
single constituency election districts, with one district for one candidate. 
The president of Parliament should be the president of the House of 
Representatives. If it is amended like this, we will take it, but if it 

is amended another way, we will absolutely not take it. 


"The pressures to amend the constitution will come from the same blocs. 
What I don't agree with is that the !{Ps are doing it like this. We also 
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become politically appointed officials. These I don’t contest and have 
always supported. If the prime minister is elected, then there is abso- 
lutely no problem with having civil servants become ministers, because they 
already have backgrounds as the people's choices. But if civil servants 
can become prime minister, it will be seen that they become more than half 
the ministers. The indications are that senators can be politically 
appointed officials, but right now one can see that already all the under- 
secretaries are senators, which is not the same. What I mean is that if the 
prime ministership is amended to be democratic, then I say that both houses 
of Parliawent will agree. If the prime minister is elected, the president 
of the Parliament should be the president of the House of Representatives. 
And we can add an extra, that .civil servants in the necessary positions 
could hold political posts. There are no problems with this. 


"I agree that to be elected, [candidates] should belong to parties and be 
chosen as listed slates, regardless of whether the slates are small or large. 
But they should be chosen as slates--as teams that enter--by aot allowing 
members of the same party to run in the same constituency. Therefore, it 
will not matter whether [election is based on] small or large constituencies 
or a single constituency for one candidate. It just doesn't matter, but 
don't let the members of one party compete among themselves. This is not 
good, at all; it doesn't build stability for our political institutions, at 
all. 


"If these three issues are amended like [we attempted] the previous time, 

in my opinion there ~ ill still be a lot of problems because constitutional 
law is an obstacle. Even though I say amend [the constitution], it cannot 
be amended. Why? Because there must be a party resolution requiring 108 

votes [to pass]. 


"The three prior issues that I don't agree with are: dividing districts 
into electoral constituencies; letting civil servants hold politically 
appointed posts; and then letting senators have full powers as previously. 
I don't agree with all of these. 


"Do you remember the last time when the constitution was amended, that on the 
first occasion we let it be, on the second we let it be, and on the third 

we didn't. The first time, we let them, because we brought the matter 

from the streets to the Parliament. The second time, we changed the 
resolution from a comprehensive one to specific ones and then asked them 

not to extend it from 4 years to 8 years, so that when it lapsed, let it 
lapse. If they stayed 2 more years, it didn't matter. ‘ly party had me 

talk [in support], but they didn't want it: they totally threw [the amend- 
ments] away, they didn't want them. We then had a party meeting concerning 
[the likelihood] of BLOODSHED BY THE PEOPLE IN A MILITARY COUP D'ETAT: WHICH 
ONE DID WE WANT? If the people's blood flowed, the country would not 
survive, [the situation] could not be controlled. But the military under- 
stood and therefore didn't let [the amendments] pass. If they had insisted 
on passing them, there would have been funeral processions, killing--there 
would have been chaos. And another thing, they didn't act according to our 
agreement, which we couldn't pass. They believed that it would pass. 
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But last [election] time, many MPs who supported those three amenduents 
didn't ‘pass examination’ [get re-elected]." 


Mr Klaew Naraniti, Khon Kaen MP, secretary-general of the Social Democratic 
Party 


"The amendment to allow parties to split off that P. Ped (Mr Thanong 
Siriprichaphong, Social Action Party MP, Nakhon Phanom) is doing will not 

be supported by the MPs because if it is like this--this is a personal 
opinion--if one can transfer from party to party, you will see that there 
will be total confusion. The Social Action Party will split into factions-- 
a P. Ped group, a lot of other factions, where Kukrit has placed timebombs. 
The Chart Thai Party is evasive. Kriangsak's group is totally confused. 
This time in amending the constitution, the military wants to allow senators 
to become ministers. This might just be to open the way for a certain 
person to become the minister of Defense, in order to train him to be prime 
minister. 


"The single constituency electoral system is still not appropriate--I don't 
think so, either--because from previous elections, money still talks. 
Whichever parties are affluent pour in money so they get a lot of votes, so 
we get governments by buying them and the country totally collapses. They 
shouldn't allow parties to split. 


"The constitution has to be amended. It is not that it is totally perfect; 
there are some bad and some good points. Single constituencies for elections 
are not appropriate; this should be amended. But if amending the consti- 
tution requires both houses, we have to vote for them, then they will vote 
for us. This has to be considered serioudly, whether we want to take it 

or not, because AMENDING IT TO ALLOW CIVIL SERVANTS TO HOLD POLITICAL POSTS 
IS A STEP BACKWARD INTO THE DITCH. It will cause turmoil. 


"From the previous unsuccessful amending of the constitution, [the idea] 
came from a suggestion of Mr. Athit's (Kamiang-ek), but I understand that as 
long as MR ATHIT'S SUGGESTION STILL STANDS, THERE MUST BE AMENDMENTS. If 
there are, there might be a motion to amend it totally, which is OK. The 
reason for amending it is so that civil servants can become ministers. 


"If we don't accept, they might threaten to dissolve [Parliament] and impound 
the votes, or something like that. This is a problem that the !Ps have to 
consider. 


"P, Ped is distressed because Kukrit has set timebombs, so he is all hot and 
bothered. I feel that this Parliament has turned out to have more negatives. 
A gambling den has been opened and the big shots come and brazenly offer 
10,000 or 100,000 [baht] for one vote; sometimes the payoff is 500,000 
[baht]. Then they say we have a bad reputation so that we almost [have to] 
cover our heads wherever we go but, in fact, it is the individual reputa- 
tions of some people. Some are like that, but besides those, there are 
still fine people. 
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"If we don't amend it, they threaten that they must dissolve Parliament or 
seize power, so we must analyze if it is true or not, proper or not, would 
it defend democracy." 


Mr Piyanat Vacharaphon, Chart Thai Party *P, Srisaket, vice president of the 
House of Representatives 


"The present constitution should be amended; amend the clauses that don't 
promote democratic principles. We hac a constitution that can serve as a 
clear standard of justice, the constitution of 1974. When compared with the 
previous constitution, it can be seen clearly that there are differences 

in the principles of respect for the people's political rights. Therefore, 
we have to understand that the constitution that is in force these days did 
not come from the people, the majority didn't understand nor did they join 


in drafting it, which is different from the 1974 constitution. 


“The essence of the principles that should be amended is the clause [stating] 
that the president of the Parliament should be the president of the House 

of Representatives, because it is believed that he is directly elected by 

the people to become the leader of the legislature. Since we believe that 
the sovereign power belongs to all the people, legislative power is one 
power. Therefore, the leader of this group should be someone who came 
through the elective process. 


"The leader of the executive side should be elected similiarly; namely, the 
prime minister must be elected. Whether he comes from the 'Ps or not is 
another issue, but he should be elected. 


"As for the election system, in truth, every system has both advantages and 
disadvantages; none is perfect. Therefore, in my eyes, it is not an 
important issue; to argue about the election system is to argue about a 
detail. Everyone is looking around to see if he himself will benefit from 
whatever system, which is more of a loss or gain for that candidate. I 
don't think this matter is an important issue. Let's have an election; 
that's the most important thing. 


"As for my opinion about the rumors concerning amending the constitution to 
suit one's purposes, they circulate among the amenders, namely, that if it's 
not for the benefit of the members of the House of Representatives, then 
it's for the benefit of the members of the Senate. This doesn't at all 
reflect the principles of democracy in which the people should be the ones 
who gain or lose. Therefore, I think that if it is amended that way, it 
doesn't create any benefits. 


"Right now, there are pressures to amend it that way again which, for sure, 
is because the people who want power must always try to build up their own 
power more and more. This is normal. But the fact that the Ps or senators 
come and act their roles like this is rather selfish. In my view, I think 
they forget their former resolve that they promised to the people. 


"The pressures of these people--in my view, if they are within Limits, they 
have the right, but don't go overboard, namely, threats or doing anything 
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to succeed. But outside forces won't succeed at all if people who are 
representatives are conscientious in their duties and tasks. They might 
succeed if they are deduced by bait luring them. These are matters that 
we should be _oncerned about. 


"IF THERE IS A PROPOSAL TO AMEND THE CONSTITUTION LIKE LAST TIME, I THINK 

I MUST RESIGN FROM THE VICE PRESIDENCY OF THE HOUSE OF REPRFSENTATIVES SO 
THAT I CAN FULLY DISCHARGE MY DUTY TO PROTEST so that I will not be blamed. 

I am not afraid that anything will happen and I don’t think that anything 
will happen. I say that if we are busy worrying about what is going to 
happen if we don't please them, then we will be on the defensive. Therefore, 
we should not dwell on what will happen because the things that we should be 
doing are things that are useful to the country. If you worry, you don't 
have to do anything at all. It's difficult to do anything these days, 


anyway. 





"RIGHT NOW THE RING LEADERS ARE JUST SHADOWS; THEY DON'T DARF TO SHOW THEIR 
FACES YET, BECAUSE THE SUN IS STILL BLOCKED BY CLOUDS.” 


Mr Thiraphan Phetsuwan, Social Action Party MP, Chumphon 


"Talking about the constitution, I think that it is already good. Formerly, 
they thought that they would lossen it gradually by locking up some transi- 
tory clauses and whatever, so that democracy would develop gradually and 
continuously. 


"I don't see any reason to amend the constitution. If it is amended, we 
must look at what points should be amended and how important they are. 

From what I see, there is no reason for moving at this time. THE PROPOSAL 
FOR AN AMENDMENT FOR TRANSFERRING PARTIES IS FOR THE MPs THEMSELVES. As for 
the other matters in question, we have to see. 


"I want them to talk candidly. Suppose, for example, we want to amend it 
so that civil servants can become politically appointed officials. Let's 
talk honestly; it's not sure, but I just might agree with this point that 
other people don't think I would agree with. Speaking vulgarly, to spray 
manure on the MPs, meaning vilify them, saying that we are arovsed to 
prostitute ourselves by transferring parties and ruining our reputations 
like this--I don't agree with this at all. 


"As for the point about letting civil servants hold politically appointed 
posts, I think that if, in fact, it is necessary, then we should consider 
this matter. I don't agree with the issue of transferring parties. 


"If we [talk] about adding to the powers of the senators, to make them equal 
with MPs--it's impossible, it's too much. Tne matter of requiring the 
president of the Parliament to be the president of the House of Representa- 
tives likewise is an issue worth thinking about. 


"The parties haven't yet met to consider it. This we have to discuss and 
consider its necessity. 
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“About the constitution--I think that we shouldn't amend it, but if it is 
necessary to amend it, I am ready to listen to reason. I am not obstinate 
about just considering my own interests, and I'm not obstinate just for my 
own sake. Speaking vulgarly, then the issue of transferring parties-- 
prostituting ourselves--I think is a waste of time: you lose your reputa- 
tion, spend yourself for nothing. Even the innocent guys are damaged.” 


iM. Prayoon Suraniwong, Udonthani MP, secretary-general of the Democratic 
Party 


"I won't say if we can amend this constitution or not. But the substance, 
the thinking of politicians in general, is that they see a lot of weak 
points that can be fixed--then let them fix then. 


"The people are much more interested in politics. But a joint session 
cannot be convened in one sitting. As soon as it opened, it would split 
into small groups. The people who drafted the constitution saw that having 
too many parties is not good. But in 1975, there were more than 40 parties; 
in 1976, 21 parties remained. If we had allowed that kind of election in 
1979, there would have been more than ten parties remaining. It would have 
gone on its own course smoothly. If politics go on in this fashion in other 
countries, such as England which has two real parties--actually, they have 
more than ten parties, but those parties don't play any roles. THFY DON'T 
BLOCK ANYONE FROM FORMING A PARTY. THEY DON'T PLAY ANY ROLES. ON THE 
CONTRARY, IT DEPENDS ON THE PEOPLE WHO WILL BE THE ONFS TO DECIDE, NOT ON 
CONSTITUTIONAL LAWS THAT DRAW THE LIMITS. 


“Concerning elections by single constituency, no country has election slates 
like this, only one country that I don't remember, a communist country 
somewhere in Europe. Our electoral mechanism--if we voted like this--from 
what I have analyzed would promote politics to be the basis for doing 
business, namely, that those in business want pclitical power. Suppose 
Udonthani Province, where I am an P, has ten MPs. Suppose there are 
people who pour in their money, which the law limits to 350,000 [baht]. 

It's not even worth talking about, we can't arrest them. That law cannot 

be enforced. They throw in a lot of money; other parties can't compete at 
all. Ten of them get in [Parliament], they can become ministers, they can 
have governmental power, they can give orders. That's like taking politics 
as the basis for business, which is very dangerous to the democratic system. 
The political parties are not strong according to the democratic model; 

they are strong in the business area. There was one minister running in 
Khon Kaen Province; he had nothing [no influence] in Khon Kaen--he just 
brought money. After he got elected, he became a minister. This is one 

of the most important points that shows that this constitution is a way for 
building the base for business. Because of this, the electoral system 
should be amended. I think we should have one candidate for one constituency, 
similar to Singapore, India and England. 


"Having the president of the Parliament come from the Ps is democratic. 
Having the prime minister come from the MPs is the gist of the principle of 
democracy; it has to be that way. In the political situation in Thailand, 
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the power to govern according to the democratic system rests with many 
parts: one part with the people, which is called Parliament; another part 
is from the power that controls the armed forces; another part is with the 
group that holds economic power. Therefore, how are we going to divide 
these parts? Some things we must amend to make them appropriate for the 
political situation. We meed to be open minded. If we want to separate 

the legislative power from the executive power, the executive should really 
be executive, like in America. They cite America, but the stages of develop- 
ment in America and Thailand are not similar. The American president is 
elected by the people, but he has direct contact with the people. He is 
accepted by the people, so he is accepted as the executive power. As for 
amending laws, it is also agreed to by the people beforehand. But ours is 
similar to the British system, namely, once elected as a representative, one 
then smoothly enters into the administration of the country. In the British 
system, if you are not a representative, you cannot be a minister. If one 
is going to be nominated tc be a minister, the representative must resign to 
be nominated. If the people chose a person who has been nominated to be a 
minister and he is elected, then he continues as a minister. 


"As for amending the constitution, it was still ambiguous on 16 Mar. This 
made some people uncertain and some abstained from voting because the 
written laws can be interpreted a great many eays. 


"When the government announced its policy the Chart Thai Party walked out. 
The president of the Parliament appointed me to talk. I analyzed it that 

for 7 months the crisis in the country has not rested on any other point 
{than amending the constitution], that [resolving] it will depend on amending 
the constitution." 


Mr Charat Phuachuai, Social Action Party MP, Petchabun 


"If the constitution is amended to make it more democratic, we must amend it 
to have the president of the Parliament come from the president of the House 
of Representatives, amend it so that the prime minister is from the IPs, 
amend the electoral system to be a single constituency one. 


"If we don't amend it, we must see if there are any pressures to amend the 
constitution or not. If we analyze it now, there should be pressures. But 
how are we going to amend it, or are we going to amend it? If they want us 
to amend it, who is going to initiate it, the opposition or the government? 


"There are a lot of people applying pressure to have it amended. Therefore, 
in this kind of state, until the time that the Parliament is in session, the 
opposition will do their duty. Discussion might arise about a no-confidence 
motion and there might be adjustments in the cabinet. This is a matter for 
the future. Certain incidents might arise, such as discussions about a 
noconfidence motion, a change in the cabinet or pressures to amend the 
constitution or other incidents. But the best political way is to care- 
fully support the democratic system of government so that it can survive. 
The dissolution of the Parliament might be another way out, if there are 
conflicts. 


115 








“The matter of amending the constitution should be considered in those 
points. The problem is who is going to initiate it and how to start. 
Because of last year's ‘esson--about amending the constitution before 
dissolving a Parliament full of Dressure groups--was such a painful 
experience, the problem remains as to which MP will initiate. All the MPs 
that were openly pro-amendment last time lost, except one.” 
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THALLAND 


WEAPONS TRADING, INSURGENTS, REFUCFTES PLAGUE TaK BORDER TOWN 
Bangkok MATICHON in Thai 18 Feb 34 - 10 
(“Special Report": “Kefugee Centers at Maesot: Another Surden to Take 0a") 


[Text] Maesot. A border district between Thailand and Burwa near Tak 
province, divided only by the Moei River, clear and biting cold. If you look 
from the Thai side you will see the Surnese village closest to its border. 


If I may say so, the friendship between Thai and Burmese people there is 
stronger than in other areas of the border, whether it be Ranong province or 
Chedi Sam Ong [Three Pagodas Pass} on the border of Kanchanaburi province, 
because the land is divided only by the river 


An important factor in the prosperity of the Thai side, where there is a full 
supply of edible goods, is the large market created by Karen Burmese who wade 
across the river to buy rice and goods early each morning, making the Thiis’ 
business boon. 


This can be seen from the commercial banks, which have expanded like mushroons, 
and the nice buildings and houses, used for storage for the trade in goods like 
slippers, clothing, and cosmetics which the Burmese like to use. 


In return, the Burmese bring goods to sell like stones and jewelry, be it jade, 
rubies, silver or gold, as well as types of seafoods, such as dried shrimp, 
fish maw, various types of salted fish that taste better than the Thai ones, 
and even apples in abundance. In addition, they bring cows and water buffalo 
across the border to sell cheaply. 


At the same time, when there is a border province with many advantages, 
consisting of forested land with an abundance of natural resources such as 
minerals and lumber, illicit dealings in minerals and the thett of lumber 
become prevalent. 


In addition, one often hears of the black market activity of “Warn «kha,” which 
is a post for the secret selling and exchange of goods. It is unofficial but 
generally well known. 








when this happens, a group of people with influence and advantage is created, 
both Thais and foreigners, and particularly minority peoples opposed to the 
Burmese government, living in the vicinity of Oi Takhep along the border. The 
most important group are the “Free Karens,”" who have been influential along 
that strip for a long time. They have established armed forces for actions 
against the Burmese government. 


At the same time, this group brings goods to exchange with the Thais, and there 
is in particular the matter of guns and ammunition, for which the Karens have a 
great need in their fighting, to the point where there has arisen a movement in 
which illicit weapons are being sold, creating discontent in the governnent of 

neighbor nation Burma. The important point is that the government at that time 
emphasized the importance of that minority group, with the status of “buffers,” 
brought by important people frum the nation claiming to be finding a living for 
this group, until they became wealthy--I don't know how many people to how many 


people. 


The Burmese government itself is worried by the incidents that are occurring 
and has tried sending troops to suppress these minority people, but has still 
not been able to wipe them out because both sides have weapons to use against 
each other. In addition, the terrain of forest and mountains makes suppression 
difficult to carry out. 


Then, in the middle ot last month, Burma sent a large force of troops to 
suppress the Free Karen Kawthulay forces, and finally were able to attack and 
disperse the Karen camp at Mae Tawo, and to surround three other Karen camps, 
which were arranged in a row from Thasongyang district to Maesot district. Now 
both sides are still ready and waiting, with scattered attacks at Ban Momoke 
and Ban Maesalit. 


After the violent attack on Mae Tawo camp, dispersing it, the fighting becane 
violent, with burnings of villages, markets, and shops as never before, and 
with the Karen side receiving the greater losses in the fighting. 


Previously the Burmese government sent forces to attack Karens led by 

General Bo Mya. The great warlord captured two French hostages, a husband and 
wife, who were engineers working for the Burmese governnent, demanding that the 
French not give aid to the Burmese governnent, but in the end there were 
negotiations and the hostages were released. 


During the 3 weeks of fighting there was great influence on the trading in the 
Maesot market, and the black and white markets became subdued. 


Under these circumstances, the government inevitably had to take 
responsibility, giving aid by setting up temporary refugee centers at Ban 
Maepho, Maela sub-district, Thasongyang district. Approximately 1,192 Karen 
refugees entered this center at that time, and then more came gradually. In 
addition, there are 1,200 people at the Ban Huaimanok refugee center, Maosong 
sub-district, Thasongyang district. 
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Under these circumstances, the problem that Thai officials must be responsible 
for is finding a suitable place for all these Karens to stay and, in the first 
stage, procuring food for them. But since the number of refugees is not great, 
it does not look like much of a problen. 


But, looking at the future picture, if the government truly and continually 
suppresses this minority, it will probably be an unending burden on the Thai 
government because there are certainly over 4,000 Karen refugees who would come 
over. 


This is because it appears that the last Burmese attacks were unlike those of 
the past, when they attacked and then withdrew without seizing land. This time 
they seized land, causing the Karens to have to flee to the Thai side. 


Thus, it would probably be anvuther burden that the Thai government would have 
to bear, but it is still fortunate that the number of refugees is not great, as 
on the Kampuchean border. But, what must be done, from our experience in this, 
is to help institute methods of supervision if they sneak in. At the same 
time, we should find methods of pressuring as many to leave as we can, because 
we probably cannot bear this burden for very long. 


In addition, when events like this occur, we must hurry to take action. The 
Thai people living in the vicinity will have troubles because of the effects of 
the fighting. At the same time, we must find methods of protection for them to 
live in safety and carry out their usual occupations, rather than to solve the 
problem by dislocating them from the places that they have lived, as it is 
difficult to find a living in a place where one has not previously lived. 


Also, we must have a clear understanding with the Burmese government on this 
matter because it is a danger to the friendship between the two nations. If 
Burma’s suppression affects the normal, happy lives of Thai people, it is a 
matter we must discuss, and we must not allow Burma to do it. At the same 
time, we must openly show that we have not given support to the people of the 
group, as previously understood. 


It should not be a difficult matter for the governnents to handle. 
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CHILD SLAVERY SEEN AS HURTING IMAGE, 


Bangkok BAN MUANG in Thai 14 Feb 84 p 


[Article in "Tamolo's Colunn": 


[Text] Thailand is "making noise” once again, this t 
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I suspect that this show is half true, half lies, because I do not believe that 
textile factory owners are so foolish as to allow foreigners to grab the neck 
of the cobra so easily. I remember that 2 or 3 years ago a foreign law journal 
printed an article about trade in children in Thailand. It was a sensational 
story, but later it was learned that the foreign author had been deceitful and 
had hired children at the Mochit transit station as actors and photographed 
them to dazzle the eyes of his readers. It is the same for the making of the 
film about children in Thai textile factories. 


This matter that is creating a scandal in England affects the Thai textile 
industry, Thailand's image, and may affect Thailand's tourism as well. I do 
not know what government unit is responsible. The Department of Labor, the 
Department of Police, the Ministry of Industry, the Ministry of Commerce, the 
Ministry of Interior, the Foreign Affairs Ministry? 


Why have we been indifferent in this matter? The illegal use of child labor in 
factories has been going on for a long time, but the government units 
responsible have given it no real attention. Because no one has pushed then. 
Politicians who have the duty to stand up and fight are not interested because 
it may be a two-edged knife that could cut the hands of politicians. This is 
because for the most part there is willingness on the part of the children's 
parents to send their children to the factories to solve the problem of their 
poverty. To raise a fuss is equivalent to attacking the rice pots of the 
children's parents, and that would affect the votes of politicians. 


But when the use of child labor is ignored, it is like leaving an abcess to 
fester and break open, sending a putrid odor all over the world, affecting many 
areas. Thus, it is a matter that the government must address immediately. 


It is easy to say but difficult to do, just like many dozens of problems facing 
Thailand. The illegal use of child labor arises specifically from the poverty 
of their parents. If we are not yet able to solve the problem of the poverty 
of the parents, we cannot solve the problem of the children. 


The Department of Public Welfare, the Department of Labor, the Department of 
Police can do about as much as with the prostitution problem. In this work 
units must help one another, from the Division of Safety of Children and Youth 
of the Department of Police to the sub-district councils. 


It is easy to say, but also difficult to do. 


But, in any case, it must be done. Whether or not we can succeed we must do it 
because the problem is overwhelming us. 
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